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Al-Rajih Islamic Bank For Investment & Finance 

 

Our bank is an Iraqi private joint stock company (JSC) which provides Islamic 

banking services in accordance with provisions of Holy Islamic Law under the 
control and supervision of competent regulatory authorities as represented by 

Central Bank of Iraq CBI. Banks’ entire activities are governed by the provisions 

of Banks law No. (94) in 2004, Islamic Banks Law No. (43) in 2015, Companies 
Act No. (21) in 1997 as amended , Anti-Money Laundering & Financing 

Terrorism Act No. (39) in 2015 in addition to other codes , directives , 

regulations and orders issued by Central Bank of Iraq CBI.  
 

Bank Incorporation;  

 
Our bank was initially instituted as a money transfer company by virtue of the 

incorporation certificate No. (C.R. – 8231) as issued by companies registrar 

office with a paid-up capital of IQD Five Hundred Millions (500,000,000) only.  
 

Afterwards its nature of business was converted from a money transfer company 

into an Islamic Bank pursuant to the writ of Central Bank of Iraq CBI No. 
(9/3/3230) dd. 5/3/201.  

 

Head Quarters Address:  

 

Baghdad / Al-Saadoun Area / Sec 101 / St. 19 / Bldg. 24 
 

Email: rib@rib.iq  

 
Website: www.rib.iq  

 

 
 

 

 
 

 

 
 

 

 

mailto:rib@rib.iq
http://www.rib.iq/
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Our Vision 

 

Our bank aims to be a distinctive Islamic bank as based on our originality, 
integrity , development and due diligence in rendering Islamic banking services.  
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Our Mission 

 

1- To comply with the principles and provisions of Holy Islamic law to serve 

the community and enhance the infrastructure of domestic economy.   

 
2- Endeavor to promote and enhance banking services as achieved through up-

to-date techniques within the frames of Islamic law principles, Central 

Bank of Iraq CBI regulations and Declarations of Basel Committee for 
banks control and monitoring.  
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Our Prospectives 

 

1- To activate Islamic Exchange business by sponsoring projects through 

speculations, arbitrages and adopted Islamic finance methodologies.  

  
2- To deploy a countrywide networks of bank branches to implement the 

financial inclusion principle.  
 

3- To encourage deposit accounts and emphasize on Islamic transaction 

practices to generate adequate and distinctive returns for depositors.  
 

4- To participate in medium and micro projects.  
 

5-  To contribute to domiciliation of salaries and wages and propagate the 

policy of transacting with electronic payment cards in emulation of 

neighboring countries.   
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Our Strategic Goals 

 

 To invests available financial resources in the best way to generate the 

highest proceeds and profits compared to risks arising from banking 
transactions.  

 

 Propagate banking services to access to customers and communicate with 
them by expanding the network of bank’s branches , subsidiaries and Auto 

Teller Machines ATM.  
 

 To attract deposits and funds of other financial institutions and individuals 
to achieve continuous growth rates for them.  

 

 To apply highest quality standards and levels in rendering services and 

products.  
 

 To comply with Islamic Accounting standards and rules , control and 

revision standards as issued by the Accounting & Revision Committee for 

Islamic Financial Institutions and other relevant third parties conditioned 
not to conflict with locally applicable laws and regulations and to support 

joint efforts to enhance such standards.  
 

 To adopt best practices prevalent in banking industry domain to render 

bank one of the most pioneering and model one in this field , raise 
performance levels and attain the satisfaction of its customers.     

 

 Adopt financial inclusion policy in provision of banking services as 

achieved through expanding investment and finance modes , rendering of 
banking services and deliverables.  

 

 Design and develop premium quality banking deliverables, services and 

solutions in accordance with the provisions of Islamic law.  
 

 To invest the usages of advanced banking technologies and keep pace with 

their updates to ensure the efficient and adequate provision of banking 

services.  
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In the Name of Most Beneficent & Merciful God 

 

To : shareholders of Al-Rajih Islamic Bank ( JSC)  

 

Re: Bank General Assembly Meeting  

 

   Pursuant to provisions of Articles (88&87) of Companies Act No. (21) in 1997 
as amended and in implementation of bank’s Board of Directors BOD resolution 

No. (  ) as endorsed in its session No. (     ) convened on ( /    / 2023) ; our bank 

got the ultimate pleasure to invite you to attend its general assembly meeting 
scheduled to convene at its headquarters located in Al-Saadoun Area at exactly (   

) hour on the morning of  (   ) coinciding with (  /   / 2023). In the event no legal 

quorum is achieved meting shall be adjourned to next week at same place and 
time in order to discuss the topics listed in its agenda as here below;   

 

1- Discuss bank’s Board of Directors BOD report on bank’s activities for the 
fiscal year ending by (31/12/2023) to take and approve proper decisions to 

this effect.  

 
2-Discuss independent auditors report on bank balance sheet and financial 

statements for the fiscal year ending by (31/12/2023) for ratification 

purposes.  
 

3-Discuss bank balance sheet and financial statements for the fiscal year ending 

by (31/12/2023) to endorse them.   
 

4- Review accounts revision committee’s report for the fiscal year ending by 
(31/12/2023) and take action to this effect.  

 

5- Review the Islamic Committee’s report for the fiscal year ending by 

(31/12/2023).  
 

6-Approve the election of an independent auditor for the fiscal year 2023, fix 

their fees as per the regulations and rules of Accounts Control & Audit 

Business Board.  
 

7-To vote on the amendment of bank Articles of Association (Bylaws) pursuant 
to Writ No. (9/3/255) as issued by Central Bank of Iraq CBI on (15/8/2022) 

to insert the article titled (adoption of accumulative voting method in 
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election of bank’s Board of Directors BOD members to attend to bank’s 

general assembly meetings).   
 

8-To discharge the liabilities of bank BOD chairman and members and fix their 
remunerations for the fiscal year 2023.   

 

 

  You are kindly requested to attend either personally or by proxy as per a duly 
notarized POA pursuant to provisions of Article (91) of Companies Act No. (21) 

in 1997 as amended provided that all POAs be filed with Stock Exchange Board 

within (3) days prior to convention of session at least.  
 

 

With best regards and compliments.  
 

 

Board of Directors BOD Chairman  

 

     Aqeel Kadhim Abdul Lateef  
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Speech of Board of Directors BOD Chairman 

 

In The Name of Most Beneficent And Merciful God  

 

Your Excellencies Mrs. & Messrs. Members of Board of Directors BOD 

Esq. 

  

 

Dear Esteemed Guests;  

 

Peace Be Upon You All ;  

 

I would like to express my deep appreciation and respects in my name on behalf 
of my colleague members of Board of Directors BOD and their associate 

employees in the bank for your response to the invitation addressed to attend to 

this meeting to consider the bank final accounts statement for the fiscal year 
ending by 31/12/2023.   

 

Dear Sirs as you note that profits for this year on the row were IQD (90507) 
Millions whereas operating income generated from financings and investments 

constitute (55,8%) of aggregate returns with a growth rate of (694%) compared 

to 2022 , total expenses counted IQD (60341) Millions thus the resultant net 
activity generated prior to taxation is IQD (30166) Millions.  

 
Our bank had already supported and consolidated the domestic economy by 

affording job opportunities for the youth for salaries and wages growth rate 

constituted (15%) of net expenses compared to 2022.  
 

Our banking policy since the launch of banking business aimed to support and 

consolidate investment activities pursuant to provisions of Islamic Law ( Sharia) 
, serious contribution to executing projects to serve our community in the best on 

one hand and attract youth potentials through hiring them on the other hand , to 

afford job opportunities commensurately with the size of its activities and 
operations , endeavor to  enhance and upgrade staff performance by involving 

them in rehabilitation training courses and dedicated onshore and offshore 

workshops.  
 

At last but not the least i would like to express my thankfulness and high esteem 

to bank key management staff and all its employees for their distinctive efforts 
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exerted to push bank progress ahead , express my deep gratitude to Central Bank 

of Iraq CBI for its support, directives and guidelines offered to us , to thank 

companies registrar office , auditors, Iraqi Banks League , bank shareholders and 
customers for their cooperation and efforts exerted to implement bank policies 

and achieve its goals.  

 
 

May peace be upon you all…...   

  

 

 

Board of Directors BOD Chairman   

  

    Aqeel Kadhim Abdul Lateef    
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Second: Board of Directors BOD's Report  

  

  

  Bank Incorporation    

 

Our bank was initially instituted as a money transfer company by virtue of the 

incorporation certificate No. ( C.R. – 8231) as issued by companies registrar 
office with a paid-up capital of IQD Five Hundred Millions (500,000,000) only.  

 

Afterwards its nature of business was converted from a money transfer company 
into an Islamic Bank with a paid-up capital of IQD Sixty Billions 

(60,000,000,000) pursuant to the writ of Central Bank of Iraq CBI No. 

(9/3/3230) dd. 5/3/2017 which granted our bank the final license and with 
companies registrar office approval to amend Article (First) of company's 

Articles of Association implying the change of company's name from Al-Rajih 

Co. For Money Transfer (Private Enterprise) to Al-Rajih Islamic Bank For 
Investment & Finance (JSC) under their Writ No. (4076) dd. (8/2/2018).  

 

Our bank assumed its activities being a Board of Directors BOD on 6/6/2017 at 
its new registered office located in Baghdad / Al-Saadoun Area / Sec 101/ St. 91 

/ Bldg. 24.  

 
 

 Board of Directors BOD 

 

Bank Board of Directors BOD is the key management authority in bank 

consistent of five initial members and five standby members elected by 
bank’s higher management. Moreover, and in instituting the Board of 

Directors it should be taken into account the diversity of practical and 

professional experience and dedicated skills, to comprise executive and non-
executive members provided that majority to be non-executives. Bank board 

of directors BOD shall among its roles and responsibilities define bank’s 

strategic trends , draft its policies , ensure competency and efficiency in 
bank’s business and operations , monitor its executive management 

performance and accountability , take strategic decisions to the extent of its 

jurisdictions , ameliorate bank’s general appearance, maintain its substantial 
values , implement its visions and mission and take decisions for required 

remedial procedures to strengthen its performance. Bank’s BOD meets 

periodically for not less than six times a year in the presence of all its 
members to discuss reports and track bank performance.   
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BOD's Initial Members; 

 
Item Name Position Qualifications & 

Experiences  

Share Capital 

Contribution 

% 

1 Aqeel Kadhim Abdul Lateef BOD Chairman B.Sc. Engineering , 

experience in 

commercial and 

financial business , 

worked in a number 

of money transfer 

and exchange 

companies.  

9.9  

2 Alaa Husein Ali  BOD vice Chairman B.Sc. Human 

Sciences & BLL 

9.88 

3 Mohammed Abdul Lateef Ali Chief Executive 

Officer CEO 

BLL , more than ten 

years experience in 

the field of banking 

industry and 

commerce , worked 

in Babylon Bank for 

ten years.   

9.9 

4 Ibtissam Abdullah Salih Member  B. SC. Business 

Administration , ten 

years experience in 

banking industry in 

Babylon Bank.  

0,000001 

5  Mrs. Nawar Nahedh 

Mohammed  

Member BLL , more than ten 

years experience in 

the field of banking 

exchange in Al-

Madaen Co. for ten 

years.    

0,000001 

6 Ms. Hanaa Jabbar Salman Member BLL with 

experience in the 

banking industry.  

 

7 Mrs. Rana Sabah Jassim Member Bs.c / Math & 

computer 

applications , twelve  

years experience in 

the banking industry 

field.  
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Standby Members ;  

 

 
Item Name Position Qualifications & 

Experiences  

Share Capital 

Contribution 

% 

1 Khalid Jameel Sultan Member  B. SC. Business 

Administration , 

worked in Al-

Madaen Exchange 

Co. for more than 

ten years. 

0,000001 

2 Faleh Shihab Atwan Member BLL , worked in 

Sommer Exchange 

Co. for ten years. 

0.000001  

3 Ms. Hiba Abdul Aziz Ghani  Member M. Sc in Business 

Administration , 

worked as 

accountant in Al-

Kawakib Exchange 

Co. for ten years. 

0.000001  

4 Lamia Farhan Abdul Sadaa  Member B. Sc. Business 

Administration  

 

5 Nada Jabbar Abdul Hussein  Member B.Sc. in Business 

Administration , 

worked as 

accountant in Al-

Liqaa Exchange Co. 

for ten years.  

0.000001 

6 Kamil Fleiyeh Kheit  Member  BLL , with 

experience in 

banking industry . 

 

7 Khalid Jahaf Zboon  Member  BLL , with 

experience in 

banking industry . 

 

 

    

 Committees Emancipating from Board of Directors BOD;  

 

  Committees emancipating from bank Board of Directors BOD seek to 
cooperate with BOD in supervising bank’s essential tasks , facilitate the 

streamlining of business and decisions as they provide organized and 

concentrated methods to realize bank’s aims and produce a proper framework 
to handle issues relevant to bank performance. Below a statement of an 

important part of these committees tasks and responsibilities and their granted 

authorities as approved by bank BOD ;  
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   To hold regular meetings , raise reports and recommendations about their 

activities to bank BOD.  

 Review policies, procedures and strategies of its related departments , issue 

notes and suggest reasonable remedies if required.  

 

 Measure the degree of bank goals achievement according to its adopted 

strategic annual plan and review plans and programs raised by committees 
-related departments to ensure the extent of their implementations.  

 

 Access to appendix (A) of the institutional governance guide of bank which 

explains in detail the nature of these committees , roles and tasks assigned 

to them.  
 

In implementation of provisions of Chapter Four of (Institutional 

Governance for Banks Guide) as issued by Central Bank of Iraq CBI; our 
bank established the Board of Directors BOD emancipated committees as 

below;  

 
1- Institutional Governance Committee 

       

 Aqeel Kadhim Abdul Lateef / Committee Chairman  
 Hanaa Jabbar Salman / Member 

 Nawar Nahedh Mohammed / Member  

 Board of Directors BOD Secretary / Committee’s Registrar   
   

 

2- Audit Committee  
 

 Ibtissam Abdullah Salih / Committee Chairwoman  

 Alaa Hussein Ali / Member  
 Nawar Nahedh Mohammed / Member  

 Assistant Finance Officer / Committee registrar  

 
3- Nominations & Gratuities Committee  

 

 Alaa Hussein Ali / Committee Chairman 
 Hanaa Jabbar Salman/ Member  

 Rana Sabah Jassim/Member  

 Board of Directors BOD Secretary / Committee Registrar  
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4- Risks Management Committee  

 
  Rana Sabah Jassim / Committee Chairwoman  

 Nawar Nahedh Mohammed / Member  

 Alaa Hussein Ali / Member 
 

5- Investment & Finance Committee  

 
 Aqeel Kadhim Abdul Lateef / Committee Chairman  

 Nawar Nahedh Mohammed / Member  

 Rana Sabah Jassim / Member  
 Finance Officer / Committee Registrar  

 

6- Information Technology (IT) & Telecommunications Governnace 
Committee 

 

   Nawar Nahedh Mohammed / Committee Chairwoman  
 Rana Sabah Jassim / Member 

 Hanaa Jabbar Jassim / Member  

 
 

Committees Emancipating from Executive Management  

 
1-  Investment & Finance Committee  

 
 Chief Executive Officer CEO / Committee Chairman  

 Finance Officer / Member 

 Credit Officer / Member  
 

2- Credit Committee 

 
 Chief Executive Officer CEO / Committee Chairman  

 Finance Officer / Member 

 Credit Officer / Member  
 

3-  Information Technology Committee ( IT)  

 
 Chief Executive Officer CEO / Committee Chairman  

 IT Officer / Member 

 Finance Officer / Member   
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4- Instructive Committee  

 
  Chief Executive Officer CEO / Committee Chairman  

 Internal Control & Audit Officer / Member 

 Risks Management Officer / Member  
 IT Officer / Member  

 Board of Directors BOD Member / Supervisor  

 
 

  Independent Auditors  

 

Bank’s accounts and financial statements are jointly audited by two licensed 

independent audit firms as done pursuant to Accounts Control & Audit 
Business Practices System in Iraq.   

 

 Equities  

 

  Bank’s Board of Directors BOD is keen to secure its shareholders rights as 
conferred on them by law , institutional governance guide as issued by 

Central Bank of Iraq CBI and bank’s internal system. Bank inserted in its 

proper governance guide a specific policy defining guidelines and criteria 
that consolidate effective relationships between bank and its shareholders via 

transparent channels and means that includes ensuring the access to 

information needed by shareholders on a timely and regular basis.  
 

Bank attempts to comply strictly with disclosure and transparency 

requirements with its shareholders in relation to bank’s operating procedures 
and conflict of interests.  

  

Moreover , bank also pays a particular attention to communicate 
continuously with its shareholders and entrepreneurs through advertising up-

to-date information about investments relationships which include the 

submittal of annual report , financial statements and other issues to this 
connection.  

 

Third: Governance 

 

This report is prepared in implementation of Articles (6&23) of banks 

Institutional Governance Guide as issued by Central Bank of Iraq CBI in 
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2018 which included bank preparation of governance specific report as a part 

of its annual report.  

  

 Governance General Policies  

  
          Governance general policies means such policies which bank adopts to 

ensure and consolidate a sound and safe internal environment that contribute to 

the achievement of governance targets and principles. Bank adopted such 
policies as described here below;   

 

  Governance Guide  

 Substantial Values  

 Functional replacement policy  

 

 Conflict of interests policy  

 

 Professional and moral conduct policy  

 

 Social responsibility policy 
 

 Dealing with relevant individuals policy  
 

 Nomination & Gratuities policy   
 

 Profits distribution policy  

 

 Governance structure and principles in bank   
 

           The term “institutional governance “as defined in governance guide above 

means a group of overall systems that define the relationship between bank’s 
Board of Directors BOD, its executive management, shareholders and other 

entrepreneurs. Governance tackled the system through which bank’s BOD may 

instruct and monitor bank performance which might impact the following ;  
 

a- Definition of bank strategy  

 
b- Risks management system of bank.  

 

c- Bank’s operations and activities  
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d- The equilibrium between commitment to its shareholders, protection of 

depositor’s interests and taking into account third parties interests as well.  
 

e- Bank compliance with regulations and rules as applicable, disclosure and 
transparency practices.   

 

 

   Fourth: Human Resources  

 

1- Salaries & Wages  

 

  Bank and proceeding from its BOD policy afforded job opportunities to 

certain segments of community as its staff counted (85) at the end of 2023 and 

aggregate salaries and wages paid was IQD (1,212) Millions out of which IQD 
(79) Millions paid in bank contribution to social security fund.   

 

 

2- Bank Staff Names & Job Titles  

 

Below a list of bank staff names and job titles who were paid highest wages in 
2023;    

 
No. Name Job Title 

1 Mohammed Abdul Lateef 

Ali 

Chief Executive Officer CEO 

2 Hussam Shaker Attallah  Assistant Chief Executive Officer CEO until 

1/11/2023 

3 Bassam Sabah Rahma Finance & Admin Officer 

4 Wasan Kamel Zgheiyer   Finance Officer 

5 Hadeel Abdullah Daham  Credit Officer 

6 Rasheed Awad Saeed Money Laundering Reporting Officer / HR Unit 

Manager  

 

 

3- Training Courses  

 

 Bank management involved (39) employees in training courses and 
workshops organized within Iraq in order to upgrade their performance 

proficiency and setup an integral program to enhance its personnel 

professional skills as organized in bank auditorium. Bank’s entire staff were 
engaged in (31) training courses in 2023 where trainees received dedicated 

lectures in mechanisms of anti-money laundering and financing of terrorism , 
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banking risks management , methodology of compliance with laws and 

banking regulations as issued by Central Bank of Iraq CBI and banking 

industry associated parties. Table below describes the number pf staff 
involved in training courses ;  

 

 
Training Course Organizer Number of staff involved 

Central Bank of Iraq CBI/ Studies 19 

Iraqi Private Banks League  8 

ABC Company 1 

International Academy 2 

Al-Masarat Co.  3 

Bait Al-Hikma Co.  6 

 

 

Fifth: Bank Operation Resultants  

  

 Financial Statements 

          

1- Net Earnings & Expenditures  

 

a- Earnings : banks’ earnings for the fiscal year ending by (31/12/2023) 

counted IQD (90507) Millions distributed as below ;    

 

  N.B. all amounts are in IQD Millions  
   

Descriptions 

Fiscal Year 2023 Fiscal Year 2022 
Growth 

Rate 
Balance Relative 

Importance  

Balance Relative 

Importance  

Income Generated from Arbitrages 

& Speculations  

30970 41,76% 6,354 48,58% (37,52) % 

Earnings & Commissions 

Generated from Banking 

Transactions  

50349 56,26% 668 5,10% 700,7% 

Currencies Bid & Offer Earnings  144 1,52% 6,053 46,28% (97,62)% 

Other Banking Transactions 

Earnings  

44 0,46% 5 0,04% 7,8% 

Total 90507 100% 13,080 100% (37,58)% 
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b- Expenditures : expenditures for the fiscal year ending by (31/12/2023) 

counted IQD (60341) Millions distributed as here below ;   
 

   N.B. all amounts are in IQD Millions  
   

Descriptions 

Fiscal Year 2022 Fiscal Year 2021 
Growth 

Rate 
Balance Relative 

Importance  

Balance Relative 

Importance  

Salaries, Wages & Their 

Equivalents  

10212 19,11% 1,052 14,93% 15,21% 

Banking Transactions Expenses  1091 17,20% 3,218 45,66% -66,10% 

Overheads & Administrative 

Expenses  

10727 27,24% 1,354 19,21% 27,55% 

Amortizations  823 12,98% 755 10,71% 9% 

Other Expenditures  10488 23,47% 669 9,49% 122,42% 

Total 6341 100% 7,049 100% 95.64% 

 

 

1- Cash & Its Equivalent  

 

a- Cash in Treasury  

 

Overall cash volume in treasury in IQD and USD as rated by Iraqi Dinar 

counted IQD (56,705) Millions as detailed below;   

 
N.B. all amounts are in IQD Millions  

   

Descriptions 

Fiscal Year 2023 Fiscal Year 2022 

Growth Rate Balance Relative 

Importance  

Balance Relative 

Importance  

Cash in ATM/ IQD 596 1,05% 1,54 0,2% 287,01% 

Cash in Bank Treasury / IQD 55,702 98,23% 76,343 99,37% -27,04% 

Cash in Bank Treasury / USD 407 0,72% 328 0,43% 24,08% 

Total 56,705 100% 76,825 100% - 26,19% 
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b- Underway Transfers  

 

Aggregate underway transfers balance in IQD counted IQD (63) Millions as 

detailed below;   

 
N.B. all amounts are in IQD Millions  

   

Descriptions 

Fiscal Year 2023 Fiscal Year 2022 
Growth 

Rate 
Balance Relative 

Importance  

Balance Relative 

Importance  

Underway Transfers  63 100% 3,285 100% -98,08% 

Total 63 100% 3,285 100% -98,08% 

 

c-  Assets in Central Bank of Iraq CBI : total assets of bank in Central Bank 

of Iraq CBI counted IQD (91,305) Millions as described in Note No. (4) and 
in table below ;  

 

  N.B. all amounts are in IQD Millions  
   

Descriptions 

Fiscal Year 2023 Fiscal Year 2022 
Growth 

Rate 
Balance Relative 

Importance  

Balance Relative 

Importance  

Current Accounts / IQD 78,553 86% 67,847 94,98% 15,78% 

Current Accounts / USD 432 0,47% 742 1,04% -41,78% 

Currency Auction Securities / IQD  3 0% 5 0,007% -40% 

Letters of Guarantee L/Gs 

Reserves / IQD 

854 0,90% 695 0,97% 22,88% 

Mandatory Reserve /IQD 1,196 1,30% 502 0,70% 138% 

Mandatory Reserve / USD 777 0,85% 1,639 2,23% -52,59% 

Foreign Exchange  9,570 10,48% 00 0% 100% 

Losses Appropriation / CBI (76,757) 00   100% 

Grand Total 91,305 100% 71,430 100% 27,82% 

  

  

d- Assets & Deposits in Other Banks & Financial Institutions ;  

 

 Banks’ aggregate assets in onshore banks counted IQD (8626) Millions  

 

 Bank’s aggregate assets in offshore banks counted IQD (214) Millions  

 

 A designated amount was measured pursuant to IFRS (9)   
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2- Share Capital & Reserves     

 

a- Share Capital : bank’s share capital counted IQD (250,000) Millions. 

Table and diagram below describe bank’s capital developments during 

previous years.  

 

b- Reserves: bank’s statutory reserve counted IQD (627) Millions     
 

c- Accumulated Surplus: bank’s accumulated surplus counted (21,888) 
Millions inclusive an amount of IQD (2,540) Millions in profits in 2023 

and a balance of IQD (279) Millions forwarded from company’s books 

prior to conversion into bank besides adding an amount of IQD (13,185) 
against the measurement of partnerships appropriations due to repayment 

of some of these partnerships.  
 

d- Accumulated Deficit : aggregate accumulated deficit in 2023 counted IQD 
(15,567) Millions consistent of the following ;   

 

 An amount of IQD (129) Millions from inaugural assets as carried 

forward from company’s books prior to being an Islamic bank.  

 

 An amount of IQD (3616) Millions represents apparent deficit in bank 

activity in 2017.   

 

 An amount of IQD (2589) Millions represents apparent deficit in bank 

activity in 2018.   

 

 An amount of IQD (1600) Millions deducted from the accumulated 

deficit as added from the accumulated surplus in 2022.    

 

 An amount of IQD (10832) Millions represents apparent deficit in bank 

activity in 2022.  
 

 An amount of IQD (1500) Millions deducted from the accumulated 

deficit as added from the accumulated surplus in 2022.   

 

 An amount of IQD (1501) Millions added to the accumulated deficit.  
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1- Liabilities & Short - Term Finance Resources : overall liabilities 

counted IQD (128,549) Millions as detailed in table below ;   

 

N.B. all amounts are in IQD Millions  
   

Descriptions 

Fiscal Year 2023 Fiscal Year 2022 
Growth 

Rate 
Balance Relative 

Importance  

Balance Relative 

Importance  

 Customers Deposits Accounts  78,583 61,13% 75307 80.07% 4,35% 

 Customers Securities against 

banking activities  

12,429 9,67% 10067 10.71% 23,46% 

Received finances  5,234 4,07% 6,386 6,79% -18,04% 

Other Receivables  30,257 23,54% 923 0.98% 3178,1% 

Income Tax Allowance 1,641 1,28% 1,150 1,22% 42,70% 

Miscellaneous Allowances  405 0,31% 216 0,23% 87,5% 

Total 128,549 100% 94,049 100% 36,68% 

 

3- Credit (Islamic Finances)  

 

a- Cash Credit: net finance balance counted IQD (42,923) Millions    

 

N.B. all amounts are in IQD Millions  
   

Descriptions 

Fiscal Year 2023 Fiscal Year 2022 
Growth 

Rate 
Balance Relative 

Importance  

Balance Relative 

Importance  

Net Receivable Arbitrage 

Liabilities ( Individuals)  

21,553 50,20% 45 0.11% 477,95% 

Net Receivable Arbitrage 

Liabilities ( Corporate)  

16,634 38,75% 36,255 88,21% -54,1% 

Net Arbitrage Financing  

( Housing)  

3,251 7,58% 2,427 5,9% 33,95% 

Charitable Loan 1,485 3,47% 2,374 5,78% -37,45% 

Total 42,923 100% 41,101 100% 4,43% 

  

b- Promissory Credit : net promissory credit balance beyond the balance sheet 

until balance sheet preparation date at (31/12/2023) counted IQD (20,953) 
Millions as detailed in table below;  

 

N.B. all amounts are in IQD Millions  
   

Descriptions 

Fiscal Year 2023 Fiscal Year 2022 
Growth 

Rate 
Balance Relative 

Importance  

Balance Relative 

Importance  

Letters of Guarantee L/Gs  22,595 100% 19166 91.47% 17,89% 

Letters of Credit L/Cs  00 0% 1787 8.53% -100% 

Total  22,595 100% 20,953 100% 7,84% 
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4- Net Investments: our bank endeavors to support and consolidate banking 

activities through sponsoring domestic economic projects by drafting 

thoughtful plans to grant financing as set by ad hoc committees under the 
supervision of bank higher management to approve the mechanism of 

granting such financings. Total financing grants balance counted IQD 

(173,211) Millions distributed as in table below , note that investment risks 
allowance balance reached IQD (6,289) Millions as based on bank’s 

financial statements, IFRS (9) and pursuant to Central Bank of Iraq CBI 

regulations ;  

 

N.B. all amounts are in IQD Millions  
   

Descriptions 

Fiscal Year 2023 Fiscal Year 2022 
Growth 

Rate 
Balance Relative 

Importance  

Balance Relative 

Importance  

Financial Assets in Fair Value 

through Comprehensive Income  

750 0,43% 750 063% 0% 

   Net Partnerships  173,211 99,57% 118745 99.37% 45,87% 

Total 173,961 100% 119495 100% 45,58% 

 

 

Sixth: Risks Management  

 

  In implementation of Central Bank of Iraq CBI directives and pursuant to 
international standards particularly those issued by Basel Committee ; our bank 

continued in 2022 exerting efforts purposed to apply risks management 

requirements as described here below;  
 

1- Define , classify , measure, monitor and control risks posed to bank  

  
2- Contribute to setting up risks management limits and standards.  

 

3- Prepare regular reports that illustrate risks levels in bank and deviation from 

limits and standards set by bank’s higher management.  
 

4- Track main risks indicators and report any potential risks.  
 

5- Prepare circulars and introductory bulletins for risks management.  
 

6- Assist bank’s higher management on drafting risks management policy , spot 

, measure and analyze any potential risks .  
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7- Conduct regular stress tests to identify bank’s capability to counter any 

emergencies in the shape of scenarios of different stress situations; e.g. ( 

liquidity- credit- operations etc..)  
 

8- Assist bank’s executive managers of various ranks and positions in applying 

risks identification , measurement and control techniques consistently 

with the general framework set by banks’ higher management.  
 

9- The daily monitoring of overall activities to ensure compliance with ceilings 

and margins.   

 
 

 Seventh: Banking Technology, Information & Telecommunications 

Systems  

 

1- Electronic System : the advanced  IMAL accounting system is virtually 

used in banking operations on (7/10/2018) with a retroactive effect from 

(8/2/2017) along with its continued updating commensurately with banking 
requirements.  

 

2- Payment systems : our bank adopts  the Real Time Gross Settlement ( 
RTGS) system and the Automated Clearing House (ACH) system in all its 

operations and transactions.  
 

3- Money-Laundering Reporting System Unit : this system is used and 

regularly updated concurrently with financial bills.  
 

4- Electronic Cards System: to work out an electronic payment cards system 

in coordination with an accredited company.   
 

5- SWIFT System : this system is used for offshore transfers pursuant to 
international standards and requirements.  

 

6- Grey Hound Limited Co.; an agreement to host substitute websites.  
 

7- Acadia Information Technology (IT) Co. ; a service desk plus agreement 
and assess customers swift security system.  

 

8- Digital Wall Co. an agreement to render systems and software services.  
 

9- Sinch : to message customers.  
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10-  Ejabi Co. an agreement to provide services of compliance to audit the 

electronic payment cards data security standards.  
 

11- Iraq Technology Co. for electronic archiving 
 

 

Eighth: Lawsuits   

 

1- No lawsuits filed by third parties against the bank. 
 

2- Lawsuits filed by bank against third parties are (14) with an aggregate 

amount of IQD (2,265,322) Thousands which are still in the instance stage.  

 

    Ninth: Money Laundering and Financing Terrorism Reporting Division    

 

   Anti-money laundering and combating the financing of terrorism is one of 

bank’s pivotal principles adopted by bank in the domain of monetary control and 

its businesses in general pursuant to provisions of    Anti-money laundering and 
combating the financing of terrorism Act No. (39) in 2015 , its regulations , rules 

and circulars promulgated thereby , all Central Bank of Iraq CBI regulations, all 

local and international regulations and to comply with the recommendations of 
FATFF group and Basel Committee’s. moreover all risks related to financial 

crimes on the local, regional and international levels are treated seriously as Al-

Rajah Islamic Bank complies with all laws , regulations and rules related to Anti-
money laundering and combating the financing of terrorism in all its units and 

branches. Bank adopts an effective policy in relation to the requirements of ( 

Know Your Customer KYC) which comprise detailed requirements to identify 
customers , verify their IDs and data , the relevant beneficiary and the legal 

entitlement to bank account , to classify customers according to risk-based 

methodology and the enforcement of due diligence rules in dealing with 
customers of other financial institutions as our bank dictates on its operating 

units not to create any new business relationship unless verifying and vetting all 

related parties , verify their nature of businesses and activities expected to 
exercise , ensure the full compliance with all regulatory requirements as 

applicable on the local and international levels and applied to bank’s units and 

branches in addition to the continuous training of employees as per the best local 
and international practices.  
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   Tenth: Internal Control System 

 

   Bank is keen to find a sound and safe internal control environment that ensures 
protecting its shareholders and depositors assets, ensure compliance with laws, 

regulations and policies, ensure security of its accounts and  financial data , 

manage risks posed to its objectives and targets , enhance proficiency , efficiency 
and performance levels. Therefore bank attempts to setup an overall detailed 

framework for internal control and invested unsparing efforts , capabilities and 

resources to this end which until now resulted in establishing and endorsing the 
following policies and procedures;  

 

 Governance guide  

 

 Risks management guide 
 

 Compliance guide 
 

 Anti-money laundering and financing terrorism guide 
 

 Banking operations guide  
 

 American Foreign Account Tax Compliance Act ( FATCA) guide.  

 

 Service rules guide  
 

 Anti – fraudulence guide  
 

 Business continuity management guide.  
 

 Banking awareness and protection of public guide.  
 

 

Eleventh: Awareness & Protection of Public Division  

   

Our bank aims to cope and keep pace with whatever new developments as 

achieved through enhancing and upgrading of services rendered to the benefit 
of citizens , familiarizing customers with banking services , their application 

methods and procedures adopted to develop and advance banking services in 

order to assist in the economic and social development and avoid any risks , 
instruct customers to select products compatible with their needs and 

communicate bank mission to reinforce its developmental role so as bank 
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become one of the most advanced in rendering distinctive digital services in 

Iraq , support the growth of local market and the banking sector as well, 

propagate awareness among its staff and customers , protect the public and 
deepen confidence in bank due to its impact on the financial stability.  

 

One of the strategic goals of bank is to provide the highest protection 
standards to its customers funds and enable them to perform their transactions 

easily and with high flexibility. The banking awareness & public protection 

division is responsible to support required operations to reinforce public 
confidence , encourage accounts opening operations and render best services 

to all community segments to realize the financial inclusion through necessary 

educational practices under the instructions of Central Bank of Iraq CBI that 
aim to adopt specific means to communicate with the public by all affordable 

channels to receive their queries and complaints , strengthen banking culture 

to ensure that they take sound and reasonable decisions to meet their needs 
and requirements away from all types of potential risks as based on  rules and 

regulations of Central Bank of Iraq CBI and consistently with Islamic law.     

 

Twelfth: Share Capital Adequacy  

 

Basel Committee laid down standards specific to control the banking sector 
viewed as one of the most significant international forums in the domain of 

banking control. These standards are set to the minimum rate of capital 

adequacy of (12%) of bank’s net assets as measured on the basis of   weight of 
risks as defined in the capital adequacy standards system. However Central 

Bank of Iraq CBI regulations set the minimum capital adequacy rate at (15%) 
whereas Banks Law No. (94) in 2004 set this rate at (12%). Our bank capital 

adequacy rate was (179,74%) at the end of 2023.    

 

Thirteenth: Significant Changes made after balance sheet preparation 

date (subsequent events)   

 

a- No actual or doubtful events took place in the after (31/12/2023) which 

might have substantial impact on bank’s financial and monetary position 

thereat.  
 

b- We are quite confident to the best of our knowledge that bank shall 

continue its activities in the foreseeable future on a progressive scale 
according to its planning budget and activities in 2023.   
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    Fourteenth: International Banking Relationships  

 

Bank is keen to reinforce and strengthen its offshore relationships with its 
correspondent banks network that leads to the expansion and diversification its 

activities and scope of services rendered to its customers. Below a list of names 

of offshore correspondent banks;  
 

No. Credit Rating Country Correspondent Bank’s Name 
1 B2 U.A.E Bank of Egypt 

2 BB- Jordan Al-Ittihad Bank 

3 B+  Jordan Commercial Bank of Jordan 

4 - Turkey Actaf Bank 

5 B+ HKJ Capital Bank  

6 - Peoples Republic of 

China PRC 

Chiang Chou Chou Commercial Bank  

7 B+ U.A.E Arab African Bank  

  

 

Fifteenth: Bank’s Board of Directors BOD Responsibility to Financial 

Statements and Internal Control Systems   

  

Pursuant to provisions of Article (2-3/23) of Banks Institutional Governance 
Guidelines as issued by Central Bank of Iraq CBI; bank’s Board of Directors 

BOD declares the following ;  

 
a- It is responsible for the accuracy and adequacy of bank’s financial statements 

, information provided in its annual report and for the adequacy of its 

disciplinary and internal control system.  
  

b- Bank is committed to disclosures as defined in the International Financial 

Reporting Standards (IFRS) , Central Bank of Iraq CBI regulations and 
other relevant legislations and instructions promulgated thereby.  

 

 

   Sixteenth: Social Responsibility  

 

Our banks had effective social, human and charity contributions in 2023 besides 

participating in a myriad of spheres , conferences and exhibitions.  
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Seventeenth: Bank’s Strategic Plan for the years (2019-2023) ;   

 

Bank launched on drafting a strategic plan covering the years (2019-2023) the 

most significant points of which are ;  
 

a- Persist in diversification and upgrading of its banking services and products.  

 
b- Complete the setup of its branches, offices and ATM devices network.   

 

c- Complete the application of governance principles and other regulatory 

procedures.  
 

d- Complete the bank restructuring project and establish its policies and 

procedures indicators.  
 

e- Expand and diversify inside and outside bank training.  
 

f- Persist in upgrading risks management regulations and procedures.  
 

g-Complete the establishment of bank’s infrastructure for its technical systems 

and telecommunications networks and lines.  
 

h- Widen the financial inclusion base.  
 

Eighteenth: Bank’s Branches  

 

Our bank owns two branches in Baghdad in addition to its headquarters for all 
our branch offices are rented as detailed in table below;  

 
Branch Code No. Branch 

Opening 

Approval Date 

Branch 

Manager 

Assistant Chief 

Executive 

Officer CEO 

Profits / Losses 

Generated 

Headquarters 731 18/6/2017 Yasmeen 

Adnan Abbas 

Omar Sattar 

Abdul Jabbar 

221,936,996 

Al-Shorja 

Branch 

732 12/9/2018 Nidaa Habeeb 

Mohammed 

Zaman Amer 

Zgheiyer 

(255,413,308) 

Dream House  729 11/8/2022 Mohammed 

Adnan Ahmed  

Mervat Hasan 

Hussein 

(116,487,950) 

Kerbala  728 1/11/2022 Mays Malek 

Abd  

Nasreen Ali 

Mahdi 

11,109,550 

Al-Juhad Qts. 727  Abeer Abdul 

Saheb 

Mawj 

Mohammed 

Mahmud 

(114,703,480) 
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Accounts Revision Committee Report 

 

Pursuant to provisions of Article (24) of Banks Law No. (94) in 2004 and as 

based on the requirements of bank’s institutional governance that aim to 

upgrade the risks management and monitoring system and protection of 
shareholders and depositors rights in bank we would like to present to your 

Excellencies our report for the fiscal year 2023 as below;  

 
1- Our committee performed its tasks during the fiscal year 2023 , revised and 

tracked all notes and recommendations stated in auditors reports in addition 

to precedent reports and reports of Central Bank of Iraq CBI about the 
results od control and audit operations performed in 2023.  

 

2- Our committee accessed to reports issued by al-Rajih Islamic bank internal 
audit division and approved all recommendations and notes mentioned 

therein , tracked their remedy and accessed to compliance monitoring 

reports in bank.  
 

3-After accessing to bank’s consolidated financial statements for the fiscal 

year 2023, its activity results, cash flows and independent auditor’s report 

which reflected in general the current economic situation Iraq currently 
experiencing, difficulties and problems which the banking industry 

encounters in general and recommended to approve them.  
 

4-Committee considered bank’s budget for the fiscal year 2023, its 
amendments and proposed workplan to implement it and recommended to 

present them to bank’s BOD for ratification.  
 

5-Committee tracked efforts exerted to upgrade the executive management 
performance level which focuses on the following;  

 

a- Enhance the executive and functional competencies in bank in order to 

continue in running the bank, fill up vacancies in key management 
positions and replenish them with eligible leading personnel.  

 

b- Follow up project of developing information systems in bank , their 

completion rate , support the executive management directives in 

expanding technological services to automate information systems as 
committee emphasized on the importance of executing such projects due 

to their strategic importance for the bank as per an adopted timetable.  
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6- Committee accessed to the internal audit annual plan for the fiscal year 

2023 and in the aftermath of considering it presented it to bank’s BOD to 

adopt it.  
   

7- Committee accessed to bank’s staff training program for the fiscal year 

2023 and recommended to its adoption with focusing on the 
implementation of proposed policies and procedures.  

 

8- Committee tracked the application of ( IFRS9) , the methodology and 

mechanism of measuring allowances to calculate its impact, recommended 
banks’ Board of Directors BOD to adopt it. Further more committee also 

followed up  the impact of figures on bank’s financial statements for the 

fiscal year 2023 , the structuring of ownership rights of bank in order to 
comply with the requirements of applying this standard.  

 

 

        Accounts Revision Committee Chairman   
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Islamic Committee Report 

 

In the name of Most Beneficent & Merciful God  

 

The Islamic Monitoring committee studied bank’s agreements and transactions 

submitted to it in relation to Al-Rajih Islamic Bank operations and issued its 

edicts ( Fatwas) and proper decisions for the fiscal year ending by (31/12/2023).  
 

Our committee and during this fiscal year on the row considered in detail and as 

based on queries and request for edicts ( Fatwas) presented to it and 
demonstrated its opinion on agreements entered by bank , their safety from the 

Islamic aspect and non-infringement of provisions and principles of the Islamic 

Law ( Sharia) and presented its Islamic point of view in relation to any queries 
and explanations related to the nature of banking transactions in order to enhance 

and promote the Islamic banking business. Moreover, our committee monitored 

principles applied and agreements related to bank’s transactions and the 
applications suggested by the bank. In addition we also presented our opinion 

about whether bank complied with provisions and principles of the Islamic Law ( 

Sharia) , with edicts ( Fatwas), decisions and specific guidelines issued by our 
committee as bank in this case is responsible for ensuring that its transactions 

were performed consistently with provisions of Islamic law whereas our 

responsibility is restricted to display an independent point of view in monitoring 
bank’s operations.  

 
 

   Islamic Committee Chairman    
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Compliance Committee Report 

 

Bank applies an efficient policy that aims to comply with and ensure compliance 

with all laws, regulations, instructions, codes of sound and safe conduct , sound 
and safe banking standards and practices as promulgated by local and 

international entities to cite ;  

 

  Companies Act No. (21) in 1997 as amended.  

 Banks law No. (94) in 2004.  

 Central Bank of Iraq CBI Law No. (56) in 2004.  

 Islamic Banks Law No. (43) in 2015.  

 Anti- Money Laundering & Financing of Terrorism Act No. (39) in 2015.  

 Regulations to facilitate the execution of Banks law in 2010.  

 Instructions , directives and decisions promulgated by Central Bank of Iraq 

CBI.  

 Basel Standards of Banks Monitoring.  

 Financial accounting standards & Islamic standards issued by the 

Accounting & Revision Board for Islamic Financial Institutions.  

 International Financial Reporting Standards (IFRS)  

 Policies & rules adopted by bank’s Board of Directors BOD.  

 The Foreign Account Tax Compliance Act (FATCA).  

 

 

 

 

   Compliance Monitoring Committee Chairman  
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CPA & Auditor / Member of Iraqi Society 

For Certified Public Accountants CPAs 

CPA & Auditor / Member of Iraqi Society 

For Certified Public Accountants CPAs 

 

Zuheir Mahmud Hussein Al-Bahrani  

 

Dr. Haseeb Kadhim Juweid Al-Mayah   

   

    

IN THE NAME OF MOST BENEFICENT AND MERCIFUL GOD 

 

 

TO : SHAREHOLDERS OF AL-RAJIH ISLAMIC BANK FOR INVESTMENT & 

FINANCE ( JSC)  / BAGHDAD ESQ.  

 

 

                                                                                                                              

Ref: 92  

 

                                                                Date : 22/4/2024    

  

Re: Independent Auditors' Report  

 

Dear Sirs;    

 

 We are anxious to inform your Excellencies that we have already accomplished 

examining the financial statements attached hereto of Al-Rajih Islamic Bank For Investment 

& Finance ( JSC) that consist of the financial position at  31/12/2023, income & 

comprehensive income statement , changes in equities and cash flows statement for the 

fiscal year ending thereat, appended sequential notes (1-25) , bank management annual 

report prepared pursuant to provisions of  Companies Act No. (21) For the year 1997 as 

amended and regulations and instructions promulgated thereby , Banks Act No. (94) in 

2004, Islamic Banking Act No. (43) in 2015 and a summary of the most significant 

accounting policies and other explanatory notes in conformity with acceptable local and 

international audit standards as applicable.  

 

We garnered information and explanations necessary to perform our task as done pursuant to 

applicable regulations and standard audit procedures which include tests needed for banks 

activities falling within the scope of our audit.  

  

 

Bank Management Responsibility ;  

 

Bank management is responsible for preparing these financial statements and present them 

in a fair manner pursuant to Local & International Financial reporting Standards ( IFRS) in 

addition to its responsibility to prepare and enforce the internal control system particularly in 

relation to the preparation and disclosure of these financial statements in a fair manner and 

free of any material misstatements arising from any errors and fraudulence. Further , bank 
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responsibility includes the adoption and implementation of proper accounting policies and 

the use of compatible accounting estimates.       

 

Independent Auditors' Responsibility;          

 

Our responsibility is limited to present our impartial technical point of view about the 

financial statements submitted to us as such point of view is based on our audit. We 

performed the audit in conformity with Local & International Financial Reporting Standards 

( IFRS) which require us to adhere to code of ethics , plan and perform audit tasks on a test 

basis to obtain a reasonable assurance that such financial statements are free of any material 

errors. Further our audit job includes the adoption of certain procedures to garner adequate 

evidences supporting the amounts and explanations set out in these financial statements for 

the fiscal year ending by (31/12/2023) and their disclosure as well as assessing the viability 

of such accounting policies enforced, the reasonability of the accounting assessments done 

by bank management and the assessment of the comprehensive presentation of such 

financial statements as well.  

 

We believe that audit evidences we obtained are quite adequate , compatible and provides a 

reasonable background for our point of view.  

 

 

 

Here below we enlist the most significant explanations and notes;   

 

1- International Financial Reporting Standards ( IFRS) & Islamic Financial 

Institutions Accountancy & Revision Commission Standards   

 

a- Our bank applied International Financial Reporting Standards ( IFRS) in preparing its 

financial statements for current fiscal year.   

 

b- Regarding the Islamic Finance Instruments ; bank applied their relevant limitations set 

out in guidance of Islamic Financial Institutions Accountancy & Revision Commission 

Standards as reported to us by Central Bank of Iraq CBI in its Writ No. (9/3/289) dd. 

1/8/2018).       
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Note: All amounts are in ( Thousands) IQD.   

 

 
Account 

Title 

Islamic 

Finances 

Investments 

, 

Partnerships 

& 

Speculations 

Promissory 

Notes  

Local 

Banks 

Balances 

Cash 

in 

CBI 

Accounts 

Receivable 

Total 

Appropriation 

to be 

measured at 

(31/12/2023) 

3,894,706 6,288,699 399,305 3,563,310 76,757 0000 14,222,777 

Appropriation 

measured as 

per 

Regulation 

No. (1)  

4,704,984 

 

 

203,318 000 000 000 4,908,302 

 

The measured appropriation measured that count IQD (14,222,776) Thousands is mostly 

adopted being more preferred than applying regulation No. (4) in 2010 pursuant to Central 

Bank of Iraq CBI Writ No. (9/2/231) dd. (6/9/2020).   

 

2- Cash  

 

a- Cash available in foreign currency assessed at (31/12/203) on the basis of the rates of 

exchange is as here below ;  

 

    

Foreign Currency  Rate of Exchange  

USD Dollar 1310 vs. One USD 

UAE Dirham 397,07vs. One Dirham 

Jordanian Pound  1748,715 vs. One JP 

Chinese Yuan  189,778 vs. One Yuan  

 

b- Bank adopted the swift issued by offshore banks for conformity purposes at 

(31/12/2023) .  

 

c- Cash to capital & proved reserves ratio available in offshore banks was (0.08%).  

 

3-  Current Accounts in onshore banks  

 

a- Current account in Al-Itihad Bank   

 

 Current account brought forward from previous year counted IQD (2,992,661) 

thousands at (31/12/2023).  

 We were not provided with the above account statement and confirmation of balance 

at financial statements preparation date. 

 Risks appropriation for Al-Itihad Bank was measured at (100%).   
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 Lawsuit filed by our bank against Al-Itihad Bank in respect of the balance of this 

current account was settled by the issuance of ruling No. (1074/2017) as issued by 

ministry of justice / Al-Karrada Executive Dept on (27/5/2018) dictating the 

imposition of executive seizure of assets of this bank.  

 

b- Current Account in Babylon Bank    

 

 Current account brought forward from previous year counted IQD (5,620,051) 

thousands at (31/12/2023) at financial statements preparation date which is 

considered as (non-moving balance).   

 Risks hedge appropriation for onshore banks was measured on the basis of ( IFRS) 

No. (9) which counted to IQD (562,010) thousands until the date of preparing these 

financial statements thus we highly recommend to measure risks appropriation at a 

rate of (100%).  

 

c- Current Account in Al-Muttahed Bank  

 

 Current account brought forward from previous year counted IQD (1,537) thousands 

at (31/12/2023).  

 

4- Islamic Finances  

 

a- Balance of net Islamic finances granted at (31/12/2023) was IQD (42,923,020) 

Thousands compared with (41,101,883) Thousands at (31/12/2023) i.e. with a hike of 

(4%) as this balance stands for arbitrages released to individuals and companies, easy 

loans and Central Bank of Iraq initiative.  

 

b- Guarantees presented by customers were mainly contracts, real estate guarantee , 

cheque and promissory notes therefore we highly recommend to take adequate and 

accredited guarantees.  

 

c- Islamic finances to volume of deposits ratio was (54%) which falls within the extent 

of fixed ratio of (75%) as instructed by Central Bank of Iraq CBI.  

 

d- Net Islamic finances granted to the key (20) customers amounted to IQD (50,797,952) 

Thousands that stands for (92%) of aggregate Islamic finances granted to customers 

whereas guarantees presented by them were ( promissory note- bail) only.  

 

e- No Islamic finances were released to any related parties in 2023 as confirmed by bank 

higher management.      

 

   

5- Promissory Credits  

 

a- Promissory credits balance at (31/12/2023) was IQD (22,595,134) Thousands 

compared to IQD (20,953,803) Thousands at (31/12/2023) at a hike of IQD 

(1,641,331) Thousands i.e. at a rate of (8%) rise.  
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b- Net promissory credit released to (20) key customers was IQD (21,779,489) 

Thousands that stands for (96%) of total promissory credit of IQD (22,595,134) 

Thousands at these financial statements preparation date.    

 

c- Promissory credit released to capital & proven reserves ratio is (8.6%).  

 

d- Released promissory credit balance consists of the following ;  

 

Nature of Credit Balance at (31/12/2023) / in Thousand Dinars 

Documentary Credits ------- 

Letters of Credit 22,595,134 

Total 22,595,134 

 

 

e- Guarantees against promissory credits released to (20) key customers consisted of ( 

cheques, promissory notes , cash securities , contracts and mortgage of shares) only.  

 

f- Promissory credits securities to net promissory credits ratio was (55%).  

 

6- Net Islamic Investments   

 

a- net Islamic investments counted IQD (173,961,301) Thousands at (31/12/2023) 

compared to IQD (119,495,394) Thousands at (31/12/2022) i.e. with a rise of IQD 

(54,465,907) Thousands with a hike of (45%).  

 

b- Partnerships were recognized within investments account pursuant to Writ No. 

(9/6/2019) as issued by Central Bank of Iraq CBI on (23/8/2020).   

 

c- Net investments ( partnerships) to capital and proven reserves ratio was (66%) that 

exceeds the ratio of partnerships and speculations of (20%) as set by Central Bank of 

Iraq CBI.  

 

d- Overdue investment amounts of IQD (50,880,000) Thousands were fully paid out.     

 

 

7- Other Assets  

 

 Other assets to net traded assets ratio was (1.5%) which falls within the extent as set 

by Central bank of Iraq CBI.  

 An amount of IQD (3,915,000) Thousands out of receivables account is due from 

banks’ customers due to differences transfers issued in 2020 and proven in 2021.  

 

8- No real estates were appropriated against settlement of debts in bank.  
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9- Customers & Saving Deposits 

 

       Bank’s customers & saving deposits balance at financial statements preparation date 

was IQD (78,582,942) Thousands compared to IQD (75,307,372) Thousands in previous 

year i.e. with a hike of IQD (3,275,570) Thousands and a rise of (4%).  

 

 

10- Customers Securities Placed against Banking Transactions  

 

   Customers securities placed against their banking transactions at financial statements 

preparation date counted IQD (12,429,190) Thousands compared to IQD (10,066,895) 

Thousands in previous year with a hike of (23%) due to the rise in promissory credits 

released during this year on the row.    

 

Twelfth:  Other Receivables 

  

     Other receivables at the date of preparation of these financial statements amounted to 

IQD (30,257,447) Thousands compared to last year receivables of IQD (922,633) Thousands 

at an increase rate of (3179%) due to the rise in receivable accounts under -settlement at an 

amount of IQD (28,468,031) Thousands which stand for differences between offshore 

remittances and CBI’s calculations thus we highly recommend to conduct every due 

diligence to settle them.    

 

Thirteenth: Income Statement   

 

1- Bank activity for this fiscal year 2023 generated a pre-taxation profit of IQD (3,465,783) 

Thousands compared to last year profits of IQD (6,031,495) Thousands with a slump of 

(47%).  
2- Earnings generated from arbitrages / speculations / Islamic partnerships during this fiscal 

year are amounted to IQD (3,969,480) Thousands compared to last year earnings of IQD 

(4,882,456,354,3382) Thousands with a decline rate of 37%).  
3- Banking operations and commissions and earnings for this fiscal year 2023 were IQD 

(5,349,409) Thousands compared to last fiscal year earnings of IQD ( 668,072) 

Thousands with an increase of (700%).  
4- Aggregate wages and compensations of bank's employees were IQD (1,212,285) 

Thousands compared to last year of IQD (1,052,612) Thousands with a hike of (15%) .  
5- General and administrative expenses for this fiscal year 2023 accounted to IQD 

(1,727,032) Thousands compared to last year of IQD (849,281,354,3012) Thousands 

with an increase of (27%).   
6- Compensations and fines balance (recognized in statement No. (4) titled “Other 

Expenditures as attached hereto) counted IQD (1,163,292) Thousands paid out to 

Central Bank of Iraq CBI against activities of companies participating in currency 

auction outlet thus we highly recommend to ask these companies for the aforesaid 

amount.   
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Fourteenth: Currency Auction Outlet Earnings   

 

1- Bank's procurements balance from foreign currency auction outlet for the period from 

(2/1/2023) through (31/12/2023) amounted to USD ( 15,881,500) as detailed here 

below ;  

 
Descriptions Amount / USD 

Procurements intended for Money Transfers in 2023 81,500 

Procurements for Exchange Companies purposes 3,300,000 

Procurements for Bank Cash Auction Purposes in 2023 12,500,000 

Total 15,881,500 

 

2- Earnings generated from foreign currencies auction outlet until (31/12/2023) is IQD ( 

143,798,000) as detailed below ;   

 
Descriptions  Amount / IQD 

Earnings generated from money transfers in 2023 815,000 

Procurements Revenues  intended for Money Transfers in 

2023 

15,700,000 

Earnings generated from USD Currency auction in 2023 127,283,000 

Total  143,798,000 

 

 

Fifteenth:  Legal Claims   

 

a- Claims Filed by Third Parties Against Bank: our legal dept in bank confirmed that no 

claims were filed against bank.  

 

b- Claims filed by bank against third parties: there are (14) claims filed by bank against 

third parties in an amount of IQD (2,265,322) Thousands which are still at instance stage.  

  

 

Sixteenth: Paid –Up Capital Adequacy         

 

Capital adequacy at (31/12/2023) rated (179.74%) whereas capital adequacy set by Central 

Bank of Iraq must not be less than  (12%) .  

 

 

Seventeenth: Liquidity Ratio  

 

Liquidity ratio at (31/12/2023) was (106%).     
 

 

 Eighteenth: Compliance Monitoring  

 

     We accessed to bank's compliance monitoring reports submitted to us during the year on 

the row and were conformal to Central Bank of Iraq CBI requirements and regulations 

which included the following;   
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1- Indicators to Islamic Control Board.  

2- Indicators to Risks Management.  

3- Indicators to Internal Control Unit.  

4- Indicators to Money Laundering & Financing of Terrorism Reporting Unit. . 

5- Indicators to standard ratios e.g. capital adequacy & liquidity ratio etc..   

6- The aforesaid unit shall pursue Central Bank of Iraq CBI regulations in relation to 

monitoring businesses and office audit results in order to settle them.   

7- Bank and on a regular basis update its customers data by using the (Know Your 

Customer KYC) form in coordination with money laundering reporting unit in bank in 

order to get access to the extent of bank compliance with anti-money laundering Act No. 

(39) in 2015 and applying the due diligence as bank policy usually relies on the current 

account opening form as endorsed by the compliance unit. 

 

Nineteenth : Corporate Governance  

 

1- Banks' Corporate Governance Guide is prepared pursuant to Central Bank of Iraq CBI 

regulations , compliance with governance principles is achieved  and the Board of 

Directors responsibilities were separated from those of bank executive management.  

 

2- Bank's Board of Directors and executive management adhere to applying the 

institutional governance principles by disclosing bank annual reports and governance 

reports.  

 

3- Bank adheres to quality requirements as set out in Article (23) of the governance guide 

as issued by Central Bank of Iraq CBI where it contains banks' annual report , 

disclosure of its annual reports and bank financial position.     

  

 

Twentieth : Internal Control &  Islamic Internal Audit  

 

1- The bank's internal control includes necessary procedures compatible to the size and 

nature of bank's activity and business.  

 

2- We accessed to the internal control unit reports and its Islamic audit which are 

comprehensive , detailed and specifying the notes set forth along the course of audit 

progress.  

 

 

3- The activity of this unit includes the audit of the following banking operations;  

 

 Risks unit  

 Financial operations  

 Credit unit  

 Banking awareness unit  

 Payments unit  

 Information technology unit  
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 Bank’s Branches Operations.  

 

4- We accessed to the internal audit unit report and other reports prepared by said unit as 

presented to us during the year on the row and to which we have the following 

comments ;  

 

a- The percentage of annual report completion is (70%) of the plan actually approved by 

bank's Board of Directors BOD as we believe that this plan and the implementation 

results were compatible and meets banks entire operations requirements. 

  

b- The number of employees in the internal audit unit for the fiscal year 2023 were (2).  

 

c- Training courses held for this unit employees in 2023 was two only.  

 

 

Twenty One : Money Laundering& Finance of Terrorism Reporting Unit  

 

1- Bank took adequate measures to combat money laundering and finance of terrorism 

which are currently enforced pursuant to provisions of money laundering and finance 

of terrorism Act No. (39) in 2015 and its regulations and instructions promulgated 

thereby by Central Bank of Iraq CBI. We already accessed to the report of this unit as 

forwarded to Central Bank of Iraq CBI and prepared pursuant to the law and 

regulations promulgated by Central Bank of Iraq CBI.   

 

 The adopted system in bank is the ( IMAL) whereas the electronic system adopted 

by money laundering and finance of terrorism reporting unit is ( AML) as provided 

by REFINITIV INVOICR Company.  

 Black List system  

 World – Check System  

 LOCAL Check system of Pio tech Co.  

 All systems above are connected to bank's system IMAL 

 The electronic system includes the (67) scenario in minimum as required by 

Central Bank of Iraq CBI.  

 A regular and automatic updating of black lists is performed as data are recognized  

by using the World – Check System   

 Customers are classified according to risks – based methodology.  

 Some operations which the PIO TECH system alerts to are treated by said unit 

during the year subject of these financial statements.  

  

2- An accountancy guide is prepared for money laundering and finance of terrorism 

specific policies and procedures that involve the following;  

 

 Money laundering stages 

 The importance of anti-money laundering and combating the financing of terrorism  

 The responsibility of money laundering and finance of terrorism reporting unit 

manager.  
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 The responsibility of money laundering and finance of terrorism reporting unit in 

bank.  

 Penalties to which bank is exposed  

 The Know Your Customer KYC principle  

 Due diligence operating procedures.    

 

 

   Twenty Two: The Continuity Hypothesis   

 

  Bank management adopts the continuity hypothesis in preparing its financial statements for 

the fiscal year on the row.  

 

 

  Twenty Three: Bank Capability to Meet Its Obligations to its Depositors    

 

It is noted that bank is capable to meet all its obligations to its customers drafts and no delay 

occurred in this regard.    

 

 

Twenty Four : Documentary Audit Results  

 

Our internal report No. (31) addressed to banks' Board of Directors BOD chairman and 

members at (22/4/2024) constitutes an integral part of these financial statements.  

 

According to what is set out in bank's books and explanations provided to us we concluded 

the facts hereunder;  

 

1- The accountancy system adopted by bank is consistent to the books keeping requirements 

and contains to the best of our knowledge the recognition of bank's all assets , liabilities , 

expenditures and earnings and its internal control system involve necessary procedures to  

ensure the accuracy and precision of these financial statements to the extent compatible 

to its size and nature of business.  

 

2- The inventory of bank's cash assets is performed in a safe manner under our supervision 

whereas fixed assets were inventoried by an ad hoc committee to which a special minutes 

is prepared and we were provided with copies thereof. These minutes were in conformity 

with bank's subordinate books ( with little increment differences). No entries measures 

were taken in current year financial statements , assessment is performed pursuant to last 

year basics, rules and principles besides adopting the historical cost in preparing these 

financial statements.  

 

3- Financial statements are prepared according to international accountancy standards and in 

consistency with rules and regulations set forth in Central Bank of Iraq Writ No. 

(9/3/289) dd. (1/8/2018) and titled " Accountancy & Revision Board Standards for 

Islamic Institutions" for Islamic financing in conformity with applicable laws and 

regulations. These statements are identical to what appears in bank's records and books 
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and prepared pursuant to Companies Act No. (21) in 1997  , Bank's Act No. (94) in 2004 

, Islamic Banks Act No. (43) in 2015 and other laws and regulations as applicable.  

 

4- Bank management annual report is prepared pursuant to Companies Act No. (21) in 1997 

as amended and contain s no infringements to applicable laws and regulations.     

  

 

Opinion ;  

 

In consideration of notes and explanations above and pursuant to information and 

clarifications we garnered ; we believe that these financial statements and management 

report attached hereto consistent to what is demonstrated in bank's books and its electronic 

accounting system and meet all legal requirements. These financial statements and to the 

extent they contain performance indicators ; reflect in a fair manner Al-Rajih Islamic Bank 

For Investment & Finance ( JSC) financial position at (31/12/2023) , its activities results 

and cash flows for the fiscal year ending thereat.  

 

 

With Appreciations....  

 

  

  

 CPA & Auditor / Member of Iraqi Society 

For Certified Public Accountants CPAs 

  

Dr. Haseeb Kadhim Juweid  
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  Al-Rajah Islamic Bank For Investment & Finance ( JSC)  

 
FINANCIAL POSITION STATEMENT ON  31/12/2023  

 

STATEMENT (A)   

 

N.B.  All amounts are in Thousand Dinars .   

 

Descriptions    Note On 31/12/2023 

IQD 

On 31/12/2022  

IQD 

Assets     

Cash Assets & Balances deposited 

in Central Bank of Iraq CBI 

4 148,073,540  151,540,048 

Balances & Deposits in other Banks 

& Financial Institutions  

5 5,277,951 8,348,936 

Net Islamic Investments  7 173,961,301 119,495,394 

Financial Assets in their fair value 

through other comprehensive 

Income  

 750,000 750,000 

Net Speculations    000 

Net Partnerships   173,211,301 118,745,394 

Net Islamic Finances  6 42,923,020 41,101,883 

Other Assets  8 5,808,915 4,623,991 

Properties , Premises & Equipment 

in ( Book Value)   

9 a  11,512,999 11,232,616 

Intangible Assets ( Systems & 

Software 

9 c  2,547,629 3,073, 381 

 Under-  construction Software  9 a  112,911 441,829 

Net Assets   390,218,266 339,858,078 

Liabilities & Equities     

Customers' Deposits , Saving & 

Investment Deposits  

10 78,582,942 75,307,372 

Customers' Securities Against 

Banking Activities  

11 12,429,190 10,066,895 

Received Finances  12 5,233,861 6,386,000 

Other Payables  13 30,257,447 922,633 

Income Tax Appropriations  14 1,401,410 1,149,682 

Miscellaneous Appropriations  15 405,030 216,475 

Net Liabilities & Short – Term 

Finance Resources  

 128,549,880 94,049,057 

Equities     

Nominal Paid – Up Capital 

 

( Statement C) 250,000,000,000 250,000,000,000 

Statutory Reserve ( Statement C) 638,929  493,226 

Assets Assessment Reserve  ( Statement C) 4,720,380 4,720,380 

Accumulated Surplus  ( Statement C) 22,116,446 6,162,784 

Accumulated Deficit  ( Statement C) (15,567,369) (15,567,369)  

Net Equities  ( Statement C) 261,668,386 245,809,021 

Net Liabilities & Equities   390,218,266 339,858,078 

 

 

      

   On behalf of Al-Rajih Islamic Bank (JSC)   
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Finance Officer Chief Executive Officer CEO Board of Directors BOD Chairman 

  

  

 

Wasan Kamel Zgheiyer Mohammed Abdul Lateef Ali Aqeel Kadhim Abdul Lateef 

 CPA Card No. 36397    

 

 

       Subject to our report No. (92) on (22 /4 /2024).   

 

 

 

CPA & Auditor / Member of Iraqi Society for 

Certified Public Accountants CPAs 

 

 

 

 

Dr. Haseeb Kadhim Juwaid  

 

 

Notes from (1-25) constitute integral part of these financial statements and are read conjointly.       
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Al-Rajah Islamic Bank For Investment & Finance ( JSC) 

 
INCOME & COMPREHENSIVE INCOME STATEMENT FOR THE FISCAL YEAR ENDING BY  

31/12/2023  

 

STATEMENT (B)   

 

 N.B.  All amounts are in Thousand Dinars .   

 

Descriptions   Note On 31/12/2023 

IQD 

On 31/12/2022   

IQD 

Operating Earnings     

Income generated from Arbitrages ,  

Speculations & Partnerships)  

16 3,969,480 6,354,338 

Earnings  Generated from Banking 

Transactions & Commissions  

17 5,349,409 668,072 

Currencies Bids & Offers Outlets  18 143,798 6,052,730 

Earnings  generated from other Banking 

Transactions  

19 44,452 5,304 

Net Earnings  Generated from Current 

Operations  

 9,507,139 13,080,444 

Less : Operating Expenses     

Employees' Payrolls & Benefits   20 1,212,285 1,052,612 

Banking Transactions Expenses 21 1,090,926 3,217,645 

Overheads & Administrative Expenses  22 1,727,032 1,354,301 

Amortizations  23 822,790 755,008 

Net Current Operations Expenses   4,853,033 6,379,566 

Net Income Generated from  Current 

Operations  

 4,654,106 6,700,878 

Less: Other Expenses 24 (1,488,323) (669,383) 

Net Income Before Taxation   3,165,783 6,031,495 

Less: Income Tax  Statement c 251,728 (1,149,682) 

Net Income After Taxation    2,914,055 4,881,813 

Distributions     

Statutory reserve (5%)    145,703 244,090 

Accumulated Surplus  2,768,352 4,637,723 

Par Dividend   0.0126 0,0185 

Net Profit / Loss  2,914,055 4,881,813 

Net Earnings / Loss / Investments Revaluation 

in fair Value 

 000 000 

Profit / loss / Revaluation of Properties , 

Premises & Equipment 

 
000 000 

Profit / loss / Differences in Translation fees of 

Current Operations denominated in Foreign 

Currencies  

 

000 000 

Profits / losses arising from concerns about 

operations denominated in foreign currencies   

 000 000 

Net Comprehensive Income during the year 

under revision  

 2,914,055  4,881,813 
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Al-Rajah Islamic Bank For Investment & Finance ( JSC) 

 
CHANGE IN EQUITIES  STATEMENT FOR THE FISCAL YEAR ENDING BY  31/12/2023   

 

STATEMENT (C)   

 

N.B.  All amounts are in Thousand Dinars .   

 

Descriptions   Mandatory 

Reserve  

Assets 

Assessment 

Reserve  

Accumulated 

Surplus  

Accumulated 

Deficit  

Paid –Up 

Capital  

Total  

Balance at 

(1/1/2023)  

493,226 4,720,380 6,162,784 (15,567,369) 250,000,000 245,809,021 

Additions in 

2023 

145,703 00000 13,185,310* 000 000 13,331,013 

Profits in 2023 000 000 2,768,352 000 000 2,768,352 

Balance at 

(31/12/2023)  

638,929 4,720,380 22,116,446 (15,567,369)  250,000,000 261,908,386 

 

* The amount of IQD (13,185,310) stands for the ration of measuring partnership appropriations to 

accumulated surplus due to repayment of part of these partnerships as per bank’s Borad of Directors BOD 

resolution 

 

* an amount of IQD (1,600,000) Thousands is amortized from forward accumulated deficit as brought 

forward from the fiscal year profits pursuant to Article (11) of Tax Law as applicable and no entry 

processing was conducted but after being presented to bank’s Board of directors BOD.  

 

CHANGE IN EQUITIES  STATEMENT FOR THE FISCAL YEAR ENDING BY  31/12/2022 

 

STATEMENT (C)   

 

N.B.  All amounts are in Thousand Dinars .   

 

Descriptions   Statutory 

Reserve  

Assets 

Assessment 

Reserve  

Accumulated 

Surplus  

Accumulated 

Deficit  

Paid –Up 

Capital  

Total 

Balance at 

(1/1/2022)  

249,136 000 3,025,061 (15,567,369) 250,000,000 237,708,439 

Additions in 

2022 

244,090 4,720,380** 000 (1,501,611)*** 000 3,462,859 

Profits in 

2023 

000 000 4,637,723 000 000 4,637,723 

Amortization 

of 

Accumulated 

Deficit  

000 000 (1,500,000)* 1,500,000  000 

 

* represents an amount of IQD (1,500,00) Thousands in discount from accumulated surplus against the 

amortization of part of accumulated deficit brought forward from previous years as per the bank annual 

general assembly meeting minutes convened on (17/10/2022).  

 

** represents an amount of IQD (4,720,380) Thousands against the revaluation of Lot No. ( 79/323) owned 

by bank in Al-Bataween area / Baghdad.     
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*** represents an amount of IQD (1,501,6110 thousands in fines paid to Central Bank of Iraq CBI.  

 
Notes from (1-25) constitute integral part of these financial statements and are read conjointly.       

 

Al-Rajah Islamic Bank For Investment & Finance ( JSC) 

 
CASH FLOWS STATEMENT ON  31/12/2023   

 

STATEMENT (D)   

 

N.B. All amounts are in Thousand Dinars .   

 

Descriptions  In 2023/  IQD In 2022/  IQD 

Operating Activities    

Loss / profit During the year before taxation  3,165,783   6,031,495 

Amortizations  822,790 755,008 

Local Banks Balances Appropriations  112,402 112,402 

Pledge Commitment Appropriations 000 20,648 

Change in Appropriations( Repayment of 

investments appropriations) 

16,450,921 000 

Cash Flows Generated from Operating 

activities before changes made to assets 

and  liabilities 

20,551,896 6,919,553 

Changes in assets & liabilities    

Increase / Decline in Investments  (54,465,907) 35,000,000 

Increase in Islamic Finances / Arbitrages  (1,182,137)  (41,061,445) 

Decrease (Increase) in Debtors  (1,184,924) 636,963 

Decrease /Increase in Customers' Deposits  3,275,570 (565,032) 

Decrease in Securities  2,362,295 1,504,476 

Decline in Tax Appropriations  000 (820,387) 

Decrease / Increase in Creditors  29,334,814 ( 56,921) 

Net Cash Flows used in Operating 

Activities  

(22,499,289) (5,362,346) 

Investment Activities    

Acquisition of Fixed Assets   (247,503) (91,315) 

Properties & Underway Systems  000 (399,438) 

Net Cash Flows Generated from 

Investment Activities  

(247,503) (490,753) 

Finance Activities    

Received Fundings   (1,152,139) 6,386,000 

Accumulated Deficit Changes  000 (1,501,611) 

Net Cash Flows used in Finance Activities  (1,152,139) 4,884,389 

Net ( Decrease ) / Increase in Cash & Cash 

Equivalent 

(3,347,035) 5,950,843 

Cash & Cash Equivalent at the beginning of 

the year 

160,338,593 154,387,750 

Cash & Cash Equivalent at the end of the 

year  

156,991,558 160,338,593 

Note 4 148,150,297 151,540,048 

Note 5 8,841,261 8,798,545 

Total  156,991,558 160,338,593 
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Notes from (1-25) are an integral part of these financial statements and read conjointly.       

 

 

 

 

 

 

 

TAXABLE PROFITS SETTLEMENT STATEMENT ON  31/12/2022  

 

STATEMENT (E)   

 

N.B. All amounts are in Thousand Dinars .   

 

Descriptions  Amount  

Accountancy Profits  3,165,783 

Plus: Tax – Unaccepted Expenses   

Cash Credit Appropriation  112,402 

Less: untaxable Earnings    

Taxable Amended Profits 3,278,185 

Less: (50%) to amortize part of accumulated 

deficit as brought forward from previous 

years pursuant to Article (11) of Tax Law as 

applicable  

1,600,000 

Measured Tax at (15%)  251,728  

 
 

 

Notes from (1-25) are an integral part of these financial statements and read conjointly.        
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  Notes to Financial Statements ;  

 

1- Legal Status & Business Activity  

 

1-1: Al-Rajih Islamic bank was incorporated at the beginning as a money transfer company 

( JSC) as based on incorporation license No. (C-R- 8213) dd. (3/2/2008) with a full paid –

up capital of IQD Five Hundred Millions ( 500,000,000) to convert later to a bank on 

(8/2/2017) with a paid –up capital of IQD Sixty Billions (60,000,000,000) as appreciated 

later to IQD Two Hundred Fifty Billions ( 250,000,000,000) at (25/10/2017) .Bank 

headquarters is located in Baghdad.     

 

1-2: bank's employees number in 2023 was (72) as it provides banking services to its 

customers which include accepting customers deposits , rendering finance services through 

its various Islamic instruments e.g. arbitrage, speculation , partnerships besides other 

products as defined within the layout of Organizational Business of Islamic Banks 

Regulations issued by Central Bank of Iraq CBI.    

 

Bank operations are governed by Central Bank of Iraq whereas the Islamic Regulatory  

Commission is assigned to ensure bank compliance to perform its operations as not to 

conflict with provisions and principles of the Islamic Law ( Shariaa ).  

 

Al-Rajih Bank developed a viable strategy to adhere to limits of capital adequacy as set out 

in Basel Standards No. (3).      

 

1-2: Definitions 

 

 Terms hereunder are used in these financial statements and their meanings are assigned 

opposite to each ;  

 

1-2-1: Arbitrage : signifies an agreement under which bank sells to customer any asset, in 

kind asset , item or share owned by it and in its possession ( whether factual or virtual) 

against a consideration consisting of purchase cost price plus an agreed profit margin.   

 

1-2-2: Tooling Agreement : means an agreement entered between bank ( Manufacturer) 

and its customer  ( End User) under which bank sells an in kind assets ( intangible Asset) 

with precise specifications, sale price , deferred payment and delivery as mutually agreed. 

Bank shall be responsible for manufacture and provision of required materials.  

 

1-2-3: Lease : signifies an agreement under which bank ( lessor) shall lease to customer 

any in kind assets or render a specific service owned by bank or in its temporary possession 

for a definite term against specific lease. Lease of any asset might be terminated by lessee 

appropriation of said leased under a separate ownership transfer agreement.  
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1-2-4: Partnership : means an agreement entered between bank and customer where both 

parties participate in an investment project whether existent or new or share the ownership 

of a specific assets either on a continuous basis or for a definite period as bank in this case 

shall make arrangements with customer to sell its share in the joint venture progressively 

until its share runs out by customer appropriation of entire shares termed as " Dwindling 

Partnership ". Profits shall be distributed according to entered agreement and both parties 

shall share losses proportionately with each party's share to joint venture capital.  

 

1-2-5: Speculation : signifies an agreement entered between bank and customer under 

which either party (proprietor) gives a certain amount of money to other party ( speculator) 

to invest it in a certain project or business. Profits shall be distributed according to their 

shares as mutually agreed herein. Speculator shall bear any losses in the event of any 

infringement , omission or breach of any of speculation agreement terms otherwise such 

losses are to be at the expense of proprietor.             

 

 

Basis of Preparation of Financial Statements;  

 

Basis of Preparation ;  

 

 Bank's financial statements are prepared in conformity with International Financial 

Reporting Standards ( IFRS) , interpretations issued by International Financial Reporting 

Interpretations Commission as emancipated from the International Accountancy Standards 

Council and pursuant to Historical Cost Principle except those financial assets estimated at 

their equivalent value in as comprehensive income statement and financial assets evaluated 

at their equivalent value in a consolidated income statement which are all demonstrated in 

their equivalent value at balance sheet preparation date.  

 

Iraqi Dinar is the functional currency used to present these consolidated financial statements 

which is the key currency adopted by the bank.  

 

The consolidated financial statements attached hereto are prepared with the aim to present 

them to shareholders. Moreover , it is noteworthy that bank shall issue other financial 

statements pursuant to  applicable laws and regulations in Iraq.  

 

Information About Sectors;   

 

Business sector represents a combination of assets and operations which all together render 

risk – exposed Islamic items or services and revenues quite different from that in relation to 

other business sectors.  

 

Cash & Cash Equivalents ;  

 

Cash and cash equivalents represent cash and cash balances with three months maturity date 

and include , cash, balances in Central Bank of Iraq CBI , balances in other banks and 

financial institutions.  
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     Islamic Finances ;  

 

 Credit finances are presented in their net value following discount appropriations of 

doubted banking facilities decline , revenues and other related commissions.  

 An appropriation is created on the basis of IFRS /9 as detailed in said IFRS clause given 

that appropriation amount shall be recognized in income statement.  

 fundings were released pursuant to adopted Islamic formulas.    

 

Measurement of Fair Value ;  

 

 Fair value is the monetary consideration against the sale of any assets or repayment of 

any liabilities as achieved through an organized transaction between market partners at 

measurement date. Measurement of equivalent value is based on the assumption of 

selling assets or repayment of liabilities.  

 

 In the absence of main market ; the market most compatible to assets and liabilities is 

used.  

 

 Bank shall measure financial instruments e.g. financial derivatives and non-financial 

assets in their equivalent value at balance sheet preparation date.  

  

 Fair value stands for cash generated from the sale of any assets or cash to be paid to 

transfer any obligation through an organized transaction entered between market 

partners.  

 

 Bank needs to have an opportunity to access to main market or most viable markets.  

 

 Any facility shall measure the equivalent value of assets or obligations by using 

assumptions adopted by market partners in pricing assets or take into account  in 

measuring of equivalent value of non-financial assets the market partners ability to 

generate economic benefits by using assets in the best way or sell them to another 

partner who in return shall use them in the best way.    

 

 To disclose fair value; bank defined segments of assets and liabilities depending on  the 

nature,  characteristics , risks and level of equivalent value for such assets and liabilities.   

 

Decline in Financial Assets Value ;   

 

Bank shall review values recognized in financial assets books at financial position statement 

preparation date to determine whether there are any indicators of decline in their individual 

or collective value as in such case decline in value is determined as hereunder ;  

 

- Decline in value of financial assets shown in amortized value : decline in value stands 

for the difference between value recognized in accountancy books and the current value 

of potential cash flows after discounting them in their initial value.  
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- Decline is recognized in income statement in addition to any other subsequent 

availability due to previous decline in debt instruments stated in the aforesaid income 

statement.  

 

Use of Estimates;        

 

The preparation of financial statements and enforcement of accounting policies requires 

the bank management to estimate and make every due diligence that might impact value of 

financial assets and liabilities and disclose any impending obligations. Further such 

estimates and diligence might have an impact on earnings , expenses , appropriations and 

other comprehensive income provisions therefore bank management is required to issue 

serious  judgments and make significant diligence to estimate future cash flow funds and 

their timings. The said estimates are based on many assumptions and factors with different 

levels of estimate and uncertainty as results may differ from such estimates due to changes 

in future conditions and circumstances.  

 

Continuity Principle;   

 

Bank management performed an assessment to define its capability to continue and felt 

comfortable for having adequate resources to exist in the foreseeable future. Further the 

bank does not believe in the existence of any financially – uncertain issues to doubt its 

capability to continue therefore it pursued the process of preparing financial statements on 

a continuous basis.    

 

 

Property & Equipment ;  

 

 Properties and equipment are recognized at their cost price less accumulated depreciation 

appropriation and decline in their value. depreciation is measured on the basis of fixed 

premium over useful life of these properties and equipments which is estimated as 

hereunder ;   

 

Buildings : 50 years  

 

Office Furniture & Appliances : 5 years  

 

Tools & Equipment : 5 years.   

 

Any provision in properties and equipment or any substantial part hereof are deleted when 

they are disposed of or no economic benefit is expected from their use. Any profit or loss 

arising from deletion of an asset which stands for the difference between revenues 

generated from their disposal and that asset net book value ; will be recognized in income 

statement.  

 

Assets residual values, their useful life and method of their depreciation in ever fiscal year 

are reviewed and subsequently amended as appropriate.  
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Exclusion of Financial Assets & Liabilities  ;    

 

Financial Assets ;  

 

Any financial asset or any part thereof or a part of a group of similar financial assets are 

excluded  whenever necessary in either cases hereunder ;  

 

  Right to receive cash flows generated from that asset ceases to exist or when bank 

reserves the right to receive any cash flows generated from that asset but in opposite is 

bound to pay full cash flows without any delay to any third party under an agreement of 

receive & pay.    

 Bank a) transfers entire risks and significant characteristics of that asset or b) did not 

transfer or maintained entire risks and significant characteristics of that asset but only 

waived the control of that asset.   

  

   In the event bank transfers the right to receive cash flows generated from any asset but 

did not assign or maintained entire risks and characteristics of that asset or waived the 

control of that asset ; such asset may be registered so far bank continues to control that 

asset. Bank continuous control of any asset is performed against collaterals which are 

converted to the asset's initial book value or in consideration of the highest value payable 

by bank which one the lowest.  

 

Financial Liabilities ;  

 

Obligation is eliminated when such obligation related to any liabilities is relieved, revoked 

or its term expires when such obligation is subrogated by another obligation issued by  

same financing party under quite substantial different terms or in the event of making any 

substantial amendment to current obligation terms. The replacement or amendment is 

treated as an elimination of initial obligation and creation of a new obligation.    

 

Intangible Assets ;  

 

Intangible assets ( Computer Software) are amortized over the course of their useful life 

estimated between (5-10) years and are recognized in their net value after deduction of 

accumulated amortization and losses of decline in value. Intangible assets with indefinite 

useful life ; their decline in value shall be revised at their estimate date and any decline in 

their value is recognized in income statement.  

 

Contingent Appropriations & Liabilities ;  

 

Appropriations are created in the event of any financial obligations against the bank ( 

whether legal or virtual) arise from pats events with the possibility to payoff such 

obligation and its payoff cost is measured accurately so as to show any appropriation 

recoverable from any assets if there is any confirmed projection that such amount is 

redeemable by the bank. Appropriations are shown in income statement in a separate item 
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net of any recoveries.  

 

Deposits ;      

 

Customers deposits , bank and other financial institutions liabilities are recognized at their 

initial cost price.  

 

Illicit Gain ;   

 

Pursuant to bank's Islamic Dictum ( Fatwa) & Regulatory Council resolutions ; bank is 

prohibited to enter any illicit transactions and activities and to disclose any funds generated 

from any illegal resources subject to principles and provisions of Islamic Law ( Shariaa) as 

such funds shall be recognized in a separate account allocated for charity purposes under 

the supervision and control of said council ( viewed as repentance funds).     

 

Appropriations ;  

 

Appropriations are recognized when there is any obligations against the bank at financial 

position statement preparation date and which might arise from past events with the 

possibility to meet such obligations and their value is meaured in a reliable manner.  

 

Income Tax ;  

 

Bank shall discount income tax amount pursuant to International Financial Reporting 

Standards ( IFRS) / 12 and according to tax rates established under applicable laws and 

regulations in Iraq.  

 

(IFRS) /12 stipulates to recognize any temporal differences as deferred tax at financial 

position statement preparation date , henceforth bank might be bound to recognize any 

assets or deferred tax liabilities.  

 

Foreign Currencies ;  

 

 Banks' financial statements are presented in Iraqi Dinar IQD which is the banks' 

functional currency. 

  

 Iraqi Dinar is the currency adopted by bank in its headquarter and all branches. 

Transactions done in foreign currencies are entered as per exchange rates prevalent 

at date of such transactions.  

 

 All financial assets and liabilities denominated in foreign currencies at financial position 

statement preparation date are converted to local currency as per exchange rates 

prevalent at said date.  

 

 Any profits or losses arising from any change in exchange rates subsequent to 

transaction date are entered into income statement. Any non-financial assets or 

liabilities recognized in their historical cost and which are acquired in foreign 



 59 

currencies ; shall be converted to local currency as per exchange rates prevalent at 

their acquisition date.   

 

 Any non-financial assets or liabilities recognized at their fair value in foreign currencies 

shall be converted as per exchange rates prevalent at fair value set date.  

 

 All assets and liabilities denominated in foreign currencies are translated to Iraqi Dinar 

IQD as per exchange rate prevalent at financial position statement preparation date 

and accumulated funds arising from differences in conversion are transferred to 

income statement.  

 

   Clearing;   

 

clearing is performed between financial assets and liabilities to show net value in financial 

position statement only when all legal requirements are met. Net value is paid on the basis 

of  clearing thus assets are realized and liabilities paid at the same time.      

 

   Changes in Accounting Policies     

 

 The accounting policy adopted in preparing bank's financial statements are consistent to 

those followed in preparing the financial statements for the fiscal year ending by 

(31/12/2023) except amendments hereunder made by bank as of (1/12/2023);  

 

International Financial Reporting Standard (IFRS) & New Interpretations and 

Amendments issued but not applicable yet. 

 

  Interpretation No. (23) – IFRS Interpretation Committee – Uncertainty of  Income 

Tax Treatment ;  

 

  This interpretation explains the accountancy treatment of income tax when there is any 

doubt or uncertainty of taxation which might impact the application of International 

Accountancy Standard ( IAS) /12 . this interpretation does not apply to taxes and duties 

not included in the scope of this IAS /12 and does not imply any specific requirements for 

duties and fines in relation to uncertain or doubted taxation treatments. Facility may 

determine whether to view every taxation treatment as doubted on an independent manner or 

consider it in conjunction with other taxation treatments.  

 

This interpretation is applied for periods starting before or after (1/1/2022) with specific 

exemptions for application.  

 

International Financial Reporting Standard (IFRS) / 15: Earnings Generated from 

Customers Contracts         

 

This IFRS (15) describes the accountancy treatment of all types of earnings arising from 

customers contracts and applies to all facilities which enter contracts to render services and 

commodities to their customers excluding those contracts governed by other standards e.g. 

IAS (15) titled " Leases".  
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This standard replaces the standards and interpretations hereunder ;  

 

International Accountancy Standard ( IAS) / 11/ Construction Contracts  

 

International Accountancy Standard ( IAS)/18 / Earnings  

 

International Financial Reporting Standard ( IFRS)/13 / Customers Compliance 

Programs  

 

International Financial Reporting Standard ( IFRS) / 15 / Construction Contracts 

 

Interpretation (18) / Earnings – customers’ assets transfer   

 

Interpretation (31) / Earnings – Barter Transactions including advertising services 

 

This IFRS /15 may be applied for the period starting before or after (1/1/2018) with the 

exemption of early application.   

 

1- International Financial Reporting Standard ( IFRS) /9 / Financial Instruments  

 

Bank launched to apply the measuring of required appropriations which must be measured 

highlighting the application of IFRS (9) as communicated by Central Bank of Iraq CBI Writ 

No. (9/6/466) on (23/12/2018) and measurement results were as follows;  

 

 

 

Appropriation Required to Measure at (31/12/2023)   

 

 
Appropriation 

required to measure 

Islamic Finances / 

Arbitrages  IQD 

Appropriation 

required to 

measure for 

investments / 

partnerships  

Promissory 

Credit 

measurement 

Appropriation  

Appropriation 

required to 

measure 

Onshore & 

Offshore 

Banks 

Balances  

Appropriation 

for Central 

Bank of Iraq 

CBI Balances 

Total 

3,894,706 6,288,699 399,305 3,563,310 76,757 14,222,777 
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Quantitative Impact of Said Standard Application is Measured as Hereunder; 

 
Account Title Cash 

Islamic 

Finances / 

IQD  

Investments / 

Speculations 

& 

Partnerships 

IQD 

Promissory 

Credit / 

IQD 

Onshore 

& 

Offshore  

Banks 

Balances / 

IQD 

Appropriation 

for Central 

Bank of Iraq 

CBI Balances 

Total 

Appropriation 

Required to 

Measure  on 

(31/12/2023) 

highlighting 

the application 

of said 

standard  

3,894,706 6,288,699 399,305 3,563,310 76,757 14,222,777 

Less : 

Appropriation 

Balance at 

(31/1/2022)  

(720) (26,634,606) (210,750) (449,609) 000  

 

(27,295,685) 

Quantitative 

Impact in 

Applying said 

standard in 

31/12/2023 

3,893,986 (20,345,907) 188,555 3,113,701 76,757 (13,072,908)  

 

 

Accordingly; the balance of appropriations below at (31/12/2023) is ;   

 

Balance of Islamic Finances: IQD (3,894,701) Thousands.  

 

Balance of Partnerships: IQD (6,288,698) Thousands.  

 

Balance of Promissory Credit: IQD (399,305) Thousands.  

 

Balance of Onshore & Offshore Banks: IQD (3,563,310) Thousands.  

 

Balance of Central Bank of Iraq CBI: IQD (76,757) Thousands.   

 

  

 

Decline in Value;  

 

The new IFRS (9) creates a model of projected credit losses for all debt financial instruments 

denominated in their amortized cost or classified as financial instruments in comprehensive 

income statement. Further the projected credit losses model applies to loans obligations 

which are not measured in their equivalent value in the profit & loss statement.  

 

 



 62 

 

 

Realized Credit Losses in comparison to projected credit losses highlighting the new 

standard IFRS (9) ;    

 

The enforcement of projected credit losses principle might substantially change the models 

and principles of measuring and recognition of credit losses. The projected credit losses 

appropriation represents these credit losses required to reflect the impartial appropriation 

amount and depends on many scenarios of different significances which in turn depends on 

the assessment of a number of potential results, temporal value , degree of  accuracy of 

information about past and present events as well as future projections about the economic 

situation.  

 

Substantial Increase in Credit Risks and carrying forward from fist category to second 

category ;   

 

1- Non- impaired Financial Instruments : the first stage consist of all non-retarded debt 

financial instruments with no material increase in credit risks as of  first declaration 

date. Second stage consists of all non-retarded debt financial instruments with 

material increase in credit risks as of  first declaration date.  

 

2- Impaired Financial Instruments : financial instruments are denominated within third 

stage when there are objective evidences of decline due to any losses occurred ( 

retard) after the first declaration with an adverse impact on loans future cash flow.  
 

Key Factors Affecting the measurement of projected credit losses ;     

 

1- Set time when any increase in credit risks for financial instruments occurred. 

  

2- Measure the credit loss for twelve months and the financial instruments useful life.  

 

3- Use of future information by simulating a number of scenarios.   

 

4- Guarantees quality.  

 

 

3- International Financial Reporting Standard ( IFRS) / 16 / Leases  

 

 

The International Accountancy Standards Council ( IASC) issued the IFRS (16) / Leases in 

January 2016 that defines principles of recognition, measurement , presentation and 

disclosure of leases.  

 

The requirements of this IFRS (16) are substantially the same as those of IFRS (17) in 

lessor requirements as the latter may continue in denominating leases as operating leases or 

finance leases so as to be able to treat those both types of leases in a different manner.   
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IFRS (16) requires lessee to recognize all assets and liabilities of all leases for more than 

twelve months unless asset being of a low value and requires lessee to declare his right to 

exercise his right to use this asset as achieved by recognizing the leased asset and his 

compliance with paying lease installments on a regular basis.  Note that Islamic banks are 

exempted from the enforcement of IFRS (16) pursuant to Central Bank of Iraq CBI Writ 

No. (9/3/206) dd. (24/5/2018).  
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Al-Rajih Islamic Bank For Investment & Finance ( JSC) 

 
CASH & BALANCES AVAILABLE  IN BANK &  CENTRAL BANK OF IRAQ CBI  

 

NOTE (4)    

 

N.B.   all amounts are stated in Thousand Iraqi Dinar.    
  

Descriptions  2023 IQD 2022  IQD 

 Cash in Bank Treasury    

Cash in Bank Treasury / IQD 56,705,544 76,524,908  

Cash in Bank ATM / IQD 596,540 153,650 

Cash in Bank Treasury / IQD 55,701,997 76,342,622 

Cash in Bank Treasury / USD 407,007 328,603 

Underway Transfers / IQD 62,880 3,285,000 

Cash in Central Bank of Iraq CBI 91,305,116 71,430,140 

Current Accounts / IQD  78,552,704 67,847,230 

Current Accounts / USD 432,262 741,805 

Currency Auction Securities  3 4,703 

Letters of Guarantee Reserve *  854,221 695,251 

Legal Deposits / IQD **  1,195,710 501,815 

Legal Deposits/ USD** 777,295 1,639,336 

Foreign Exchange Accounts *** 9,569,678 000 

Less: Losses Appropriation / CBI (76,757) 000 

Balance at 31/12 /2023 148,073,540 151,540,048 

 

4-A: Central Bank of Iraq CBI Balance Appropriations;  
 

Descriptions  2023 IQD 2022  IQD 

 Cash in Bank Treasury    

Balance at beginning of the year 000 000 

Additions during the year**** 76,757 000 

Discounts during the year  000 000 

Balance at the end of the year  76,757 000 

 

 

  

* Letter of guarantee reserve : stands for (7%) of documentary letters of guarantee balance ( off budget).   

 

** The legal deposits balance in Central Bank of Iraq CBI that totals IQD (1,973,005) Thousands at balance 

sheet preparation date which are restricted balances.    

 

*** Some outstanding issues exist in foreign exchange calculations within the scope of conformity which 

shall be tracked in 2024.  

 

**** stands for the addition of a measured appropriation pursuant to the methodology of IFRS (9).  

 

Notes from (1-25) are an integral part of these financial statements and are read conjointly.    
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Al-Rajih Islamic Bank For Investment & Finance ( JSC) 

 
CASH & BALANCES AVAILABLE IN BANKS & OTHER FINANCIAL INSTITUTIONS  

 

NOTE (5)  

 

N.B.   all amounts are stated in Thousand Iraqi Dinars.   
  

Descriptions  2023  IQD 2022 IQD 

Cash in onshore ( Local) banks & 

financial institutions  

8,626,452 8,650,540 

Cash in off shore ( Foreign) banks & 

financial institutions 

214,809 148,114 

Total Balance  8,841,261 8,798,545 

Less: Cash Assets Appropriation  (3,563,310) (449,609) 

Balance at ( 31/12/2023)  5,277,951 8,348,936 

  

 

NOTE (5-A) :  Onshore & Offshore Banks Balances Appropriation  
 

N.B.   all amounts are stated in Thousand Iraqi Dinar.  
  

Descriptions  2023  IQD 2022  IQD 

Balance at the beginning of the year  449,609 337,207 

Additions during the year  3,113,701 112,402 

Discounts during the year  000 000 

Balance at the end of the year  3,563,310 449,609  

 

    

Onshore ( Local) banks & financial institutions ;   
 

1- Cash in onshore ( local) banks amount to USD (1,869) equivalent to IQD (2,448,390) including a current 

account in one Islamic Bank and remaining deposits in commercial banks as they are interest – free and 

profit- free deposits.   

 

2- Cash in onshore banks amount to  IQD ( 2,992,661,024) that represent our balance in Al-Ittihad Bank  at the 

sheet balance preparation date hereunder ;   

  

a- An indemnification resolution is issued in 2018 in an amount of IQD (11,982,217,869) where part hereof 

was paid off.  

 

b- An appropriation of IQD (562) Millions was ordered under IFRS (9) against our balance in Babylon 

Bank which is a local bank. This sum was distributed over five years in an amount of IQD (112,000,000) 

a year.   

 

 

Notes from (1-25) are an integral part of these financial statements and are read conjointly.       
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Al-Rajih Islamic Bank For Investment & Finance ( JSC) 

 
ISLAMIC FINANCES  

 

NOTE (6)  

 

N.B.   all amounts are stated in Thousand Iraqi Dinar.  
 

Descriptions  2023 IQD 2022  IQD 

Arbitrage Receivables / individuals 25,111,214 54,013 

Less : Deferred profits  (2,685,259) (8,005) 

Less : Appropriations  (872,849) (720) 

Net Finances  21,553,106 45,288 

Corporate Arbitrages  24,389,594 42,030,548 

Less: Deferred Profits  (4,964,219) (5,775,445)  

Less: Appropriations  (2,791,622) 000 

Net Corporate  Arbitrage Balance  16,633,753 36,255,103 

Financing of Housing Arbitrages 3,871,330 2,814,218 

Less: Deferred Profits  (532,000) (387,601) 

Less: Appropriations  (87,737) 000 

Net Housing Arbitrage Finance  3,251,593 2,426,617 

Easy Loans / Individuals  1,627,066 1,913,061 

Less: Appropriations (142,498) 000 

Esay Loans / Supply of ATMs  000 461,814 

Easy Loans Balance  1,484,568 2,374,875 

Net Finance Balance  42,923,020 41,101,883 

 

   

NOTE (6-A)  Islamic Finances Appropriation  
 

 

Descriptions  2023 IQD 2022  IQD 

Balance at the beginning of the year  720 720 

Additions during the year  3,893,986 000 

Discounts during the year  000 000 

Balance at the end of the year  3,894,706 720 

 

Note (7) : Net Investments   

 

N.B.   all amounts are stated in Thousand Iraqi Dinar.  
 

Descriptions  2023 IQD 2022 IQD 

Financial Assets in fair Value through 

other comprehensive Incomes 

750,000 750,000 

Net Partnerships  173,211,301 118,745,394 

Partnerships / Individuals  24,000,000 24,000,000 

Less: Partnerships / Individuals 

Appropriations  

(840,829) 000 

Partnerships / Corporate  155,500,000 121,380,000 

Less: Partnership Appropriations  (5,447,870) (26,634,606)  

Balance at (31/12/2023) 173,961,301 119,495,394 
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Note (7-a) : Investments Risks Appropriation   

 

N.B.   all amounts are stated in Thousand Iraqi Dinar.  

 

Speculations Appropriation :  
 

 

Descriptions  2023 IQD 2022  IQD 

Balance at the beginning of the year  000 1,610,000 

Additions during the year  000 000 

Discounts during the year  000 1,610,000 

Balance at the end of the year  000 000 

 

 

  Partnerships Appropriation :  
 

 

Descriptions  2023 IQD 2022  IQD 

Balance at the beginning of the year  26,634,606 22,024,606 

Additions during the year  000 4,610,000 

Discounts during the year ** (20,345,907) 000 

Balance at the end of the year  6,288,699 26,634,606 

 

 

The investments balance represents our bank contribution in the Iraqi Co. For Deposit 

Securities by (750,000,000) shares with a par value of One Iraqi Dinar.  
 

 ** the difference between the balance of partnerships appropriations is discounted and brought forward to 

the accumulated surplus to repay part of these partnerships as per bank’s Board of Directors BOD 

resolutions.  

 

Notes from (1-25) are an integral part of these financial statements and are read conjointly.    
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Al-Rajih Islamic Bank For Investment & Finance ( JSC) 

 
OTHER ASSETS 

 

NOTE (8)  

 

N.B.   all amounts are stated in Thousand Iraqi Dinar.  
 

Descriptions  2023 IQD 2022  IQD 

Cash Differences  000 60 

Advances granted for activity purposes 764 7,956 

Securities retained by third parties ( 

Escrows) * 

1,195,892 91,800 

Non-Current Receivables  3,915,000 3,915,000 

Prepaid Expenses 127,884 36500 

Central Bank Loan Mediator  19,375 22,675 

Current Activity Receivables / Shares 

**  

550000 550000 

Balance at (31/12/2023) 5,808,915 4,623,991 

 

 
* Securities retained with third parties ( Escrows) stand for securities held at Iraq Gate For Master Cards Co.  

 

** current activity receivables / shares which represent our participation in acquiring the shares of Al-

Takaful National Co. which is currently under incorporation.   
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Al-Rajih Islamic Bank For Investment & Finance ( JSC) 

 
INTANGIBLE ASSETS / SYSTEMS & SOFTWARE AT ( 31/12/2023)  

 

NOTE (9-C)  

 

 N.B.   all amounts are stated in Thousand Iraqi Dinar.  
  

Descriptions Systems & Software/IQD  

Cost at 1/1/2023 6,058,493 

Additions during the year 000 

Discounts during the year 000 

Cost at 31/12/2023 6,058,493 

Accumulated Depreciation at (1/1/2023) 2,985,112 

Current year Depreciation 525,752 

Discounts During The year  000 

Accumulated Depreciation at (31/12/2023) 3,510,864 

Book Value at (31/12/2023) 2,547,629 

 

 

 

    Al-Rajih Islamic Bank For Investment & Finance ( JSC) 

 
INTANGIBLE ASSETS AT ( 31/12/2023)  

 

NOTE (9-C) 

 

 N.B.   all amounts are stated in Thousand Iraqi Dinar.  
  

Descriptions Systems & Software/IQD  

Cost at 1/1/2022 6,017,324 

Additions during the year 41,169 

Discounts During The Year 000 

Cost at 31/12/2022 6,058,493 

Accumulated Depreciation at (1/1/2022) 2,462,484 

Depreciations in 2022 522,628 

Discounts During The year  000 

Accumulated Depreciation at (31/12/2022) 2,985,112 

Book Value at (31/12/2022) 3,073,381  
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Al-Rajih Islamic Bank For Investment & Finance ( JSC) 

 
CLIENT'S DEPOSITS  

  

NOTE (10)   

 

N.B.   all amounts are stated in Thousand Iraqi Dinar.  
 

 

Descriptions  

 2023 

Individuals / IQD Macro 

Corporations / 

IQD  

State-Owned 

Corporations 

/ IQD 

Total / IQD  

Current Accounts on 

demand / IQD 

937,170 11,562,493 64,3337,645* 76,837,308 

Current Accounts on 

demand / USD 

915,014 830,620 000 1,745,634 

Balance at 31/12/2023 1,852,184 12,393,113 64,337,645 78,582,942 

 

     *Represents state agencies balance which is a current account in martyrs foundation.  

 

 

Descriptions  

2022 

Individuals / IQD Macro 

Corporations / 

IQD  

Total / IQD  

Current Accounts on demand / 

IQD 

1,579,938 72,380,512 73,960,450 

Current Accounts on demand / 

USD 

677,587 669,335 1,346,922 

Balance at 31/12/2022 2,257,525 73,049,847 75,307,372 

 

 

 

 

Al-Rajih Islamic Bank For Investment & Finance ( JSC) 

 
CUSTOMERS' SECURITIES AGAINST BANKING TRANSACTIONS  

 

NOTE (11)  

 

N.B.   all amounts are stated in Thousand Iraqi Dinar.  
 

Descriptions  2023 IQD 2022  IQD 

Letter of Guarantee L/Gs Securities  12,429,190 9,798,744 

Securities of Issued L/Gs 000 268,151 

Balance at 31/12/2023 12,429,190 10,066,895 

 

 Letters of Guarantee L/Gs Securities : balance represent (55 %) of total off - balance sheet Guarantees  

amount.  
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FINANCES RECEIVED  

 

NOTE (12)  

 

N.B.   all amounts are stated in Thousand Iraqi Dinar.  
 

Descriptions  2023 IQD 2022  IQD 

Esay Loans Funding  1,545,260 2,111,214 

Finances Received / Housing Projects 3,273,999 3,735,651 

Micro & Medium Projects Funding / 

Exchanges   

388,769 464,135 

Sanitary Fundings  25,833 75000 

Balance at 31/12/2022 5,233,861 6,386,000 

 

 

Al-Rajih Islamic Bank For Investment & Finance ( JSC) 

 
OTHER PAYABLES  

 

NOTE (13 )  

 

 

Descriptions  2023 IQD 2022  IQD 

Accrued & Unpaid Administrative Expenditures  60000 44,450 

Accrued & Unpaid Administrative Expenditures / 

Annual Commission  

000 16,086 

Accrued & Unpaid Administrative Expenditures / 

Rental   

428000 137,650 

Certified Cheques  773,111 613,692 

Stamp Duty  315,661 89,503 

Employees Discounts to the interest of third 

parties 

9,561 10,755 

Sums Received at request of official authorities  11 11 

Payables / Master Cards  52,338 8,918 

Other Receivables  1,182 75 

Securities / Enquiry Fees  1,024 1493 

Auction Securities 148,528 000 

Under -Settlement Receivables * 28,468,031 000 

Balance at (31/12/2023) 30,257,447 922,633 

 

* Under-settlement accounts represent such outstanding amounts to be tracked and executed later with 

central bank of Iraq CBI / Foreign Exchange Unit in 2024.  
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TAXATION LIABILITIES  

 

NOTE (14)  

 

N.B.   all amounts are stated in Thousand Iraqi Dinar.  
 

Descriptions  2023  IQD 2022/ IQD 

Opening Balance  1,149,682 820,387 

Additions During The year 491,728 1,149,682 

Discounts During the year  000 (820,387) 

Balance at 31/12/2023 1,641,410 1,149,682 

 

 
MISCELLANEOUS APPROPRIATIONS  

 

NOTE (15)  

 

 

Descriptions  Operating 

Risks 

Appropriation 

Contractual 

Obligations 

Appropriation 

Total / IQD  

Inaugurating Balance at 

(1/1/2023) 

5,725 210,750 216,475 

Additions During The 

Year 

000 188,555 188,555 

Discounts During the Year 000 000 000 

Balance at 31/12/2023 5,725 399,305 405,030 

 

NOTE (15 A) / MISCELLANEOUS APPROPRIATIONS  

 

 

Descriptions  Operating 

Risks 

Appropriation 

Contractual 

Obligations 

Appropriation 

Total / IQD  

Inaugurating Balance at 

(1/1/2022) 

5,725 190,102 195,827 

Additions During The 

Year 

000 20,648 20,648 

Discounts During the Year 000 000 000 

Balance at 31/12/2022 5,725 210,750 216,475 
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Al-Rajih Islamic Bank For Investment & Finance ( JSC) 

 
ISLAMIC BANKING ACTIVITIES EARNINGS  

 

NOTE (16)  

 

Descriptions  2023 IQD 2022 IQD 

Arbitrage Earnings / Individuals  714,398 15,577 

Arbitrage Earnings / Corporate  3,426,782 622,011 

Speculations Earnings / Corporate 000 3,000,000 

Speculations Earnings / Individuals 000 350000 

Partnership Earnings / Corporate  000 2,320,000 

Credit Files Earnings  5000 4750 

Esay Loans Commission  3300 42000 

Balance at ( 31/12/2022)  3,969,480 6,354,338 

  

 Notes from (1-25) are an integral part of these financial statements and are read conjointly.    
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Al-Rajih Islamic Bank For Investment & Finance ( JSC) 

 
BANKING TRANSACTIONS EARNINGS & COMMISSIONS  

 

NOTE (17)  

 

 

N.B.   all amounts are stated in Thousand Iraqi Dinar.  
 

Descriptions  2023 IQD 2022  IQD 

In-bank Drafts Commission 000 11,621   

In-Bank Letters of Guarantee L/Gs  

Commission 

416,613 374,718 

Duties & Swift 147,918 34,992 

Currency Evaluation Differences 

Earnings  

43,980 29,078 

Master Cards Commission  8,624 114,876 

Refunded Printings Charges  000 872 

Certified Cheques Issuance 

Commission  

883 309 

Visa Card Earnings 00 00 

ATM Earnings  42,258 76,780 

Master Cards Commissions  4,444 1,042 

Master Cards Sales Commission 1,942 281 

Refunded Expenditures Earnings   000 000 

Financial Statements Charges  1,643 507 

Cheques Deposit Charges  22,127 11,323 

Banking Printings Sales 4,220 940 

Opening Account Commission  7,136 1,525 

Accounts Domiciliation Commission  11,753 2,725 

Refunded Communications Earnings  3,022 1,313 

US Dollar Offer Commission  2,452 000 

Administrative Fees   5,170000 

Foreign Exchange Commission / PRC 

Remittances  

4,611,694 000 

In-Bank Exchange Commission  15,196 000 

Issued Letters of Credit L/Cs 

Commission  

3,504 000 

Balance at (31/12/2023) 5,349,409 668,072 

 

  

 Notes from (1-25) are an integral part of these financial statements and are read conjointly.   
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CURRENCIES BID RATE & OFFER RATE EARNINGS  

  

NOTE (18-B)  

 

N.B.   all amounts are stated in Thousand Iraqi Dinar.    
 

Descriptions  2023 IQD 2022  IQD 

Currency Auction Outlet Earnings  000 6,052,730 

Currency Bid Rate & Offer Rate 

Earnings / Offshore Drafts Auction    

815 5,534,200 

Currency Bid Rate & Offer Rate 

Earnings /  Cash & Exchange 

Companies Auction    

142,983 518,530 

Balance at 31/12/2023 143,798 6,52,730  

 

  

 

OTHER BANKING TRANSACTIONS  EARNINGS  

 

NOTE (19)  

 

Descriptions  2023 IQD 2022  IQD 

Miscellaneous Services Earnings  5,551 5,304 

Gold Bars Sale Returns 38,901 000 

Balance at 31/12/20223 44,452 5,304 

 

  

 
EMPLOYEES' PAYROLLS , WAGES & BENEFITS DURING THE YEAR  

 

NOTE (20 )  

 

Descriptions  2023  IQD 2022  IQD 

Employees Cash Paychecks  576,075   526,653 

Technical & Professional 

Appropriations   

122,022 112,770 

compensational Appropriations   122,022 112,770 

Employees' Overtime Wages  55,629 20,697 

Incentives  81,196 49,098 

Other Appropriations   116,477 95,002 

Social Security Contributions  79,856 73,612 

Training & Rehabilitation 40,830 14,771 

Transportation of Employees  17,128 13,289 

Employees Outfits  1,050 33,950 

Balance at 31/12/2023 1,212,285 1,052,612 

 

 

  Notes from (1-25) are an integral part of these financial statements and are read concurrently.    
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Al-Rajih Islamic Bank For Investment & Finance ( JSC) 
 

BANKING TRANSACTIONS EXPENSES  DURING THE YEAR  

 

NOTE (21)  

 

N.B.   all amounts are stated in Thousand Iraqi Dinar.  
 

Descriptions  2023  IQD 2022 IQD 

Paid Banking Commissions  37,370 84,595 

Projected Credit Impairments / Investments/ 

Partnership  

000 3,000,000 

Projected Credit Impairments / Promissory 

Credit    

000 20,648 

Local Banks Balances Liabilities  112,402 112,402 

Chinese Yuan Currency Evaluation Losses 941,153 000 

Balance at 31/12/2023 1,090,926 3,217,645 

 

 

 

  Notes from (1-25) are an integral part of these financial statements and are read concurrently.    
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Al-Rajih Islamic Bank For Investment & Finance ( JSC) 
 

GENERAL & ADMINISTRATIVE  EXPENSES  

 

NOTE (22) 

 

N.B.   all amounts are stated in Thousand Iraqi Dinar.  
 

Descriptions  2023  IQD 2022  IQD 

Combustibles & Lubricants  21,973 33,685 

Tasks Requirements   44,712 61,124 

Stationery  9,996 22,107 

Water 976 5,962 

Electricity  15,455 3,397 

Furniture & Office Appliances 

Maintenance  

5,588 5,805 

Tools & Equipment Servicing  2,517 12,013 

Premises & Facilities Repairs  126,460 128 

Transportation Means Servicing  345 570 

Contributions to the Deposits 

Securities Co.  

15,714 19,808 

Researches & Consultancies  26,440 14,856 

Advertising & Propaganda  34,936 18,455 

Publishing & Printing 4,266 33,547 

Events 5,285 15,588 

Currency Evaluation Differences  000 5,237 

Banking Services  000 54,395 

Hospitality  13,024 18,565 

Travel & Delegations  30,466 55,542 

General Communications  31,649 9,038 

Goods & Commodities Transport 7,794 12,098 

Lease of premises 646,175 226,710 

Lease of Foreign Exchange Outlets 42,640 000 

Contributions  255,316 387,551 

Legal Services  19,400 11,993 

Central Bank of Iraq CBI Audit Fees 16,530 12,550 

Audit Fees / Independent Auditor 48000 44,450 

Accounts Preparation Fees  000 6,800 

Conferences & Symposiums  10,646 31,740 

Iraq Gate Co. Commission  41,138 29,613 

Master Card Commission  95,255 146,424 

Wages & Salaries Domiciliation 

Commission  

000 550 

Other Service Expenses  154,336 54000 

Balance at 31/12/2023 1,727,032 1,354,301 

 

  

Notes from (1-25) are an integral part of these financial statements and are read conjointly.    
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Al-Rajah Islamic Bank For Investment & Finance ( JSC) 

 
AMORTIZATIONS ( DEPRECIATIONS)  

 

NOTE (23) 

 

N.B.   all amounts are stated in Thousand Iraqi Dinar.  
 

Descriptions  2023 IQD 2022  IQD 

Depreciation of Tools & Equipment 14,822 31,839 

Depreciation of Office Furniture & 

Appliances   

53,265 63,771 

Depreciation of ATMs  118,712 26,531 

Depreciation of Systems & Software  525,752 522,628 

Depreciation of Transportation Means  110,239 110,239 

Balance at 31/12/ 2023 822,790 755,008 

 

 

 

Al-Rajah Islamic Bank For Investment & Finance ( JSC) 

 
OTHER EXPENDITURES  

 

NOTE (24)   

 

Descriptions  2023  IQD 2022  IQD 

Donations to Third Parties  10000 000 

Compensations & Fines   1,272,317 158,755 

Taxes & Duties  206,006 510,628 

Balance at 31/12/ 2021=3 1,488,323 669,383 

 

  

 

Al-Rajah Islamic Bank For Investment & Finance ( JSC) 

 
 OUT – OF BALANACE SHEETS PROVISIONS   

 

NOTE (25)   

 

Descriptions  2023 IQD 2022  IQD 

Letters of Guarantee L/Gs  22,595,134 19,166,133 

Documentary Letters of Credit L/Cs 000 1,787,670 

Balance at 31/12/ 2023 22,595,134 20,953,803 

 

  

Notes from (1-25) are an integral part of these financial statements and are read conjointly.       
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Risks Management Policy ;  

 

Our bank manages banking risks through a blanket and comprehensive 

strategy that aims to preserves its financial and profitability position , define 

and deal with risks to mitigate or curb them. This task is done by several 
departments in bank starting from its Board of Directors BOD and its 

emerging committees e.g. risks committee , audit committee, corporate 

governance committee and other committees emancipating from its executive 
management such as assets & liabilities management committee, credit 

committee in addition to its entire units and branches which are responsible 

for identifying and managing risks related to its banking transactions , comply 
with proper regulatory rules and monitor their sustainability consistently with 

its risks management policy.  

 
Risks management is an independent and dedicated unit in bank  the tasks of 

which focus on identifying existent and imminent risks , how to deal with 

them as well as participate in the assessment of banks’ ability , its capital 
adequacy in realizing its strategic goals and determine requirements to 

encounter risks posed to its strategy. However , bank drafts a specific strategy 

within the scope of certain fundamentals and standards designed by its 
executive management and supervised by its BOD to ensure covering its key 

transactions commensurately with its in-bank environment and changes in its 

outer environment to avoid any adverse impacts on its performance indicators.  
 

Risks management comprise identifying, measuring, managing and 
continuous control of its financial and non-financial risks which might 

adversely impact its performance and reputation , ensure the effective 

distribution of its share capital to realize the generation of optimal returns 
against such risks. Moreover , risks management in bank is done according to 

key principles and corporate governance conformal with the volume of its 

activities , its complicated transactions , regulatory authorities regulations and 
international best practices in this regard. These principles are represented by 

the following;  

 
1- To approve bank’s risks management general policy that comprise 

determining risks limits of all types as prepared by its higher management 

to be regularly reviewed to ensure their conformity with its key strategies 
and its endurability.  
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2- The philosophy of risks management in bank is based on the know-how, 

expertise and its supervisory capability to judge things with an obvious 

indicator of authorities as set by its BOD.  
3- Risks management and as endorsed by a risks management policy as 

adopted by its BOD is quietly independent from other bank’s units and 

directly controlled by its BOD / risks committee as no tasks is assigned to 
this committee in conflict with its independency due to its regulatory role 

inside the bank.  

4- To keep developing risks management activities and take a number of 
steps and measures necessary to apply the new international standards the 

most important of which is Basel (11) & Basel (1110 requirements.  

5- All bank staff are responsible for risks management.  
6- To distribute roles and regulatory tasks and responsibilities on staff each 

according to his specialty.  

7- The dynamic risks management committee emancipating from bank’s 
Board of Directors BOD to ensure the efficacy of risks management 

policies and procedures in bank as this committee is responsible for 

applying BOD specific strategy and directives in relation to operating and 
enforcing its general principles and frameworks and their permissible 

limits.  

8- The role of assets & liabilities committee focuses on planning the optimal 
investment of bank’s capital and its assets and the continuous control of ;  

 

 The sharp rise in capital resources cost 

 The sharp decline in returns 

 The decline in its share capital adequacy  

 Unexpected withdrawals from its retail deposits  

 Rise in financing entitlements  

 Rise in inoperative assets 

 

9- Risks management unit depends on an integrated and central methodology 

inside the bank with the existence of certain systems that assist in 
managing risks , provide bank’s operative units with such methodologies 

and tools necessary to realize an effective and sound management of all 
types of risks. Moreover , such unit is directly controlled by banks’ BOD.  

 

10- The Islamic Internal Audit &  Compliance Monitoring unit may introduce 
an independent evidence of the compliance of bank’s operative units with 

risks management policies and procedures and the efficacy of the operating 

risks framework within the bank.  
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11- Bank’s senior finance officer is directly responsible for identifying 

financial risks and protect the quality of financial data and ensure the 

accuracy and integrity of bank’s financial statement as disclosed by bank.  
 

12- Compliance supervisor is responsible to ensure that bank is fully 

compliant with his duties specific laws and regulations particularly those 
issued by competent regulatory authorities.  

 

13- Risks management policies are adopted by bank’s BOD which keep pace 
with all developments , growth and expansion of bank’s business.  

 

  
    In this year on the row our bank applied a number of key profiles within the  

scope of risks management to cite;   

 
1- To review all risks management policies to cope with the requirements of 

Central Bank of Iraq CBI and its updates , enhance the methodologies of 

risks management and measurement. 
2- To adopt the questionnaire of accepting risks that cover all risk levels 

which bank desires to assume within the limits of its capability to assume 

any risks as well as to monitor and review them on a regular basis.     
 

Market Risks;  

 

Market risks mean losses incurred by investment centers inside and outside 

the bank’s financial position list which might emerge from market prices 
fluctuations i.e. fluctuation in negotiable assets or lease including cheques , 

portfolios listed outside bank’s financial position list on an individual basis, 

and documented investments accounts. These risks depend on current and 
future market assets prices fluctuations for example an asset price subject of 

any transaction , cheques market price , assets arbitrage acquired and to be 

delivered over a specified period of time as well as being affected by swinging 
foreign exchange rates.  

 

 
                                               

 

  


